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Inspecting the club’s new equine training pool are (from left), treasurer, Trent Watson, director 
Luke Henderson, deputy chairman, Arch McDonald and chairman, Brett Cook (absent, directors 
Heydon Harvey and Peter Ward).
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Chairman’s report

In this, the Gold Coast Turf 

Club’s 50th anniversary year, 

it is appropriate to focus on 

milestones and future pathways 

to success as well as reporting on 

the club’s financial position and 

some challenges ahead.

In the past year your board 

of directors has continued to implement financially 

responsible actions including building or acquiring 

assets for the benefit of the club, members and 

racing stakeholders.

Major milestones have included the completion of the 

Gold Coast Event Centre and its launch, completion of the 

$1 million equine training pool and the long-term leasing 

of the Traintech facility.

As treasurer, Trent Watson reports, the club recorded a 

modest cash profit of $151,365 however a significant plus 

is the surplus of $11.46 million, substantially comprising 

government funding for the event centre and the 

equine pool.

This funding and the outstanding assets provided with it 

are the result of the club’s enduring efforts to create new 

streams of business and to provide new infrastructure for 

the benefit of owners and trainers.

Securing funds for the implementation of stage two of 

the club’s redevelopment program to enhance racing 

infrastructure including training tracks and the racecourse 

proper, and ongoing cooperative communication with 

Racing Queensland and the Queensland Government in 

this regard, remain our highest priorities.

We are participating in industry consultation as part of 

the Government’s review of racing operations and will 

be continuing to present the strongest case possible to 

advance our cause.

The first Gold Coast Show in our precinct was staged in 

August 2014, attracting more than 60,000 people, paving 

the way for greater future success and exposing our 

facilities to a large local audience on the show race day.

Another milestone was the staging of the first group one 

race at the club, the $1 million “Tatt’s Tiara”, as the feature 

event of the Brisbane Tattersall’s Club 150th Anniversary 

Race Day.

Australia’s richest race day to provide major boost

In December 2014 there was much excitement regarding 

the stunning announcement that your club is to host 

Australia’s richest race day, with $10 million in prize 

money, as part of the next Jeep Magic Millions Carnival in 

January 2016.

The staging of this event will bring great prestige to the 

club and will take awareness of our name and facilities to 

unprecedented levels in Australia and abroad.

We congratulate Magic Millions, Racing Queensland and 

the State Government for their effective collaboration in 

structuring a racing event like no other that will present 

enormous promotional opportunities for the club, the 

industry and City of Gold Coast.

Gold Coast Event Centre

The Gold Coast Event Centre has improved the club’s 

revenue resilience and has been used successfully as a key 

venue for a number of major events.

They include the Jeep Magic Millions Race Day, the Ray 

White “Event” auction, billed as the largest marketing and 

promotional campaign of its kind in Australia, the Griffith 

University Race Day, attended by 2000 students, the 

Caravan and Camping Expo and championship boxing.

The centre is also proving valuable as a venue for the 

club’s own special events, such as the Anzac Day race 

meeting, staged for the first time in cooperation with the 

Surfers Paradise RSL Sub Branch.
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It is acknowledged that some major events, attracting 

large attendances, may have caused some inconvenience 

for members and stakeholders, however more effective 

management of issues will be enhanced, based on the 

experience gained from dealing with teething problems 

that emerged in our first year of operation.

Balancing any negative factors are the financial benefits 

to be gained from the club’s move into the events market 

that will increase with time.

Traintech acquisition a boost for trainers

Acquisition of a long-term lease of the Traintech facility 

located adjacent to the club enables us to progressively 

enhance this asset for the benefit of trainers. Traintech 

encompasses stables, a training pool, three undercover 

horse walkers and a sand training track.

Work to date has included installing more day yards 

to cater for the extra demand and slowly improving 

maintenance of all of the facility.

New equine training pool a valuable asset

The new equine training pool, funded as part of stage 

one of the club’s redevelopment, was completed 

supplementing our Traintech facilities. It will serve trainers 

well for many years to come. After some delays with 

technical matters, the pool is now set to deliver significant 

benefits to trainers and is an important asset for the club.

Sponsors reflect growing support

Growing awareness and appreciation of the club’s 

facilities and its constantly increasing positive profile is 

reflected by the diversity of its supporters, including long-

term and new major partners and race day sponsors.

I offer sincere thanks to all of them and welcome on board 

brands including Treasury Wine, Sirromet, Moet Hennesy, 

Lion Nathan and UBET. A full list of major partners and 

supporters appears in this report and I encourage all 

members to support these businesses and organisations.

State and local authorities thanked

The operation of the Gold Coast Turf Club involves 

regular communication with State and Local Government 

regarding a wide range of matters.

It is pleasing that the new Minister for Racing, Bill 

Byrne, has visited the club and we will be maintaining 

communication with him and his representatives as 

part of the current industry consultative process being 

undertaken, and in regard to stage two of 

our redevelopment.

Chairman’s report continued

Luke Dittman, winner of the  2015 senior and 
apprentice premierships
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The GCTC supports the review of all aspects of the 

industry and will cooperate with Racing Queensland 

to deliver a sustainable and prosperous model for the 

industry into the future.

We also thank the Gold Coast City Council for its open-door 

approach to communication and response to club matters.

Thanks to the board of directors and chief executive

I offer special thanks to my fellow directors who have given 

freely of substantial periods of time working in the best 

interests of racing stakeholders, members and the club.

As well as participating in monthly meetings of the board 

as a whole, they also attend regular committee meetings 

and are on call on a daily basis to help with any matters that 

require immediate attention.

It is my pleasure to lead such a productive and enthusiastic 

team and I acknowledge, in particular, the efforts of deputy 

chairman, Arch McDonald and treasurer, Trent Watson.

I would also like to acknowledge the input and commitment 

of chief executive, Grant Sheather, who resigned in July after 

a period of five years in his position.

Grant’s association with the club as an employee dates back 

30 years and he has overseen one of the most progressive 

period’s in the club’s history. I personally thank Grant for his 

close cooperation and along with the other directors, wish 

him all the best in the future.

We also thank staff for their enduring efforts in promoting 

the club and again staging a huge racing and events 

program in the past year.

Racing performances impress

There were some memorable racing performances in the 

past year and I congratulate, in particular, Luke Dittman who 

won both the 2015 senior and apprentice premierships and 

John Morrisey who won the trainers’ premiership. 

The ongoing support of owners and trainers is of vital 

importance to the club, and the board will continue to do 

everything possible to provide meaningful assistance to 

support their efforts.

During the past year the club has also received 

outstanding support from the news media, both 

previewing and covering feature race days and events and 

we thank all print, electronic and social media outlets, for 

their efforts in keeping the club in the limelight.

In summary, the past financial year has produced some 

highly significant outcomes including the completion and 

launch of major assets that will serve the club well for 

many years to come both in terms of revenue generation 

and meeting the needs of stakeholders. However there are 

challenges that must be met with further improvement of 

racing infrastructure being of paramount importance, now 

that we have vastly improved members facilities and are 

well down the pathway to successful diversification into 

the events market.

On behalf of the board of directors, I sincerely thank all 

members, sponsors, supporters and racing stakeholders 

for their active engagement and backing during another 

year of significant progress at the Gold Coast Turf Club.

Brett Cook

Chairman

Chairman’s report continued

 John Morrisey, winner of the 2015 trainers’ premiership
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Section Title HereDirectors Simon Quinn and Greg Leeson, chief executive, Grant Sheather and director 
Jarrad Young, at the Traintech facility with Rebecca Hammersley from the Bruce Hill stable.
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Treasurer’s report

On behalf of the board of 

directors, I submit the annual 

treasurer’s report and audited 

annual financial report for the 

year ended June 30.

While the club’s cash profit 

of $151,365 was modest, a 

net surplus of $11,462,159 was 

achieved through enhanced 

operational performance and State Government funding 

for delivery of the Gold Coast Event Centre and the 

equine swimming pool. This compared with a net surplus 

last year of $7,418,351.

The main negative impacting factors on the club’s 

cash position were lost meetings due to weather and 

programing impositions as a result of the Eagle Farm 

redevelopment and continued reduction of tote revenue.

Total expenditure before finance costs was $15,718,948 

compared with $16,473,953 in the previous year. The 

club’s revenue before finance income was $27,155,112 up 

from $23,855,313 in the year before. A net cash inflow was 

gained from operations of $11,389,960 compared with a 

net cash outflow of $366,235 in the previous year.

During the past financial year, the construction of the 

Gold Coast Event Centre was completed and the asset 

became available for use. The centre was funded under 

the agreement with the Queensland  Government 

whereby the centre is being utilised by the Gold Coast 

Show Society for its annual show. Finalisation of phase 

one of the club’s redevelopment was marked by the 

construction and opening of the new equine pool.

The club’s revenue increased by 13.8 per cent from last 

year to total $27,155,112, which was as a result of a six per 

cent increase in operating activities and grant income 

which rose by 22.7 per cent to $12,600,432.

Race meeting income increased by 17 per cent and member 

subscriptions by 13.8 per cent. Training fees and subsidies 

rose by 50 per cent on the back of our acquisition for lease 

of the racing and stabling facility and new equine pool.  On 

a less than positive note, tote commissions were down 9.7 

per cent to $656,319 and expenditure for this area was also 

increased by 8.7 per cent.  

Behind the scenes there is a lot of work being done 

to correct this situation and we expect to see some 

improvement in this area within the next couple of years. 

The value of current assets increased by 12 per cent to 

$2,838,433 comprising half cash, 38 per cent in increases 

to trade debtors and a 109 per cent increase in inventories. 

During the year the club utilised the remainder of the first 

stage of Racing Queensland funds, which have totalled 

$15,986,046 and resulted in a further increase to the 

balance sheet of $1,314,640. 

In addition to this we added $11.1m to the assets through 

the completion of the event centre, revitalised car parks, 

show arena and new machinery shed area. Liabilities 

decreased by $5,800,000 on the back of utilising the 

government funds, which had previously been recorded in 

the current liabilities section of the balance sheet.  

This year we have seen a more proactive approach to 

our membership and pre-bookings for functions. This 

approach is part of our pursuance of consistency and 

good governance and will be part of ordinary business 

going forward.  

The reduction of cash has stabilised, decreasing by 

only $185,979 as a result of capital investment activities 

outside of external party funding throughout the year. 

This is a significant improvement from the previous year’s 

decrease in cash reserves of $735,674. 

Broken down, the benefits of this year have resulted in a 

significant contribution of $11,426,160 to your club and 

members’ funds now of $42,335,926.

I thank chairman Brett Cook, deputy chairman Arch 

McDonald and all directors and club personnel who have 

assisted me throughout the year.

Trent Watson
Treasurer
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Chief executive summary

It gives me great pleasure to 

present my final report as chief 

executive of the Gold Coast 

Turf Club.

The past financial year has been 

packed with highlights with the 

construction and opening of the 

Gold Coast Event Centre and the 

construction and opening of the new equine pool being 

prominent among them. 

The introduction of a members’ loyalty program and the 

revamped winter carnival, which saw nine black type races 

conducted at the GCTC, were other significant events.

The securing of Australia’s richest race day, the $10m Jeep 

Magic Millions Race Day in January, created headlines in 

racing media around the nation and the staging of the 

first ever group one at the GCTC, the Tatt’s Tiara, added 

prestige to our annual program.

Srikandi won “the Tiara”, confirming its great affinity with 

our track after sensational wins in the Stradbroke and the 

Group Two Victory Stakes at the GCTC on Prime Minister’s 

Cup Race Day.

While the club has taken significant strides this year, there 

are challenges ahead.  The industry and those running it 

have some difficult decisions to make in light of Racing 

Queensland’s reported financial position.

 

While the club’s own redevelopment has been stalled 

Racing Queensland and Government officials have advised 

that there will be a new process for the evaluation and 

approval of infrastructure projects.

 

There is still plenty of work to be done to secure this 

venue and club as a sustainable premium-class racing and 

entertainment facility. 

Construction of an all-weather training track, tunnel, 

infrastructure for lights, new drainage and irrigation and a 

new course proper have been slated in previous plans. 

 

At the time of preparing this report our industry awards 

night was fast approaching and I congratulate all those 

who were successful on the night.

In closing I would like to briefly reflect on my long and 

rewarding career at the club since I commenced work in 

the public bar as a high school student. 

The club then provided me opportunities to support my 

university studies and enabled me to progress through 

management to the position of chief executive.    

 

There are not many organisations today that provide the 

progression and opportunities that this club does.

 

I have always enjoyed the diversity of people who attend the 

races - corporate entertainers, the social set, the punters, 

families, industry stakeholders, members and those just 

looking for a meeting place to catch up with friends.

I would like to thank the substantial number of club 

employees who have assisted me in my role along with 

past and present directors.

 

On a final note I will enjoy getting my Saturdays back, 

although I am sure I will find the time to mark a few 

specials in the form guides come race day.

Grant Sheather

Chief Executive 
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Directors’ report

GOLD COAST TURF CLUB LIMITED

ABN: 29 102 941 980

ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2015

The directors present their report, together with the financial statements of the Gold 

Coast Turf Club Limited, (“the Club”), for the year ended 30 June 2015.

Directors

The following persons were directors of the Club during the whole of the financial year 

and up to the date of this report, unless otherwise stated:

Name Date Appointed/Resigned/Retired

B Cook Appointed 25 October 2007

H Harvey Appointed July 2011

L Henderson Appointed July 2011

S Quinn Appointed July 2011

A McDonald Appointed 26 October 2011

T Watson Appointed 26 October 2011

J Young Appointed 19 November 2012

G Leeson Appointed 1 June 2014

P Ward Appointed on 17 April 2014

Objectives

The key objectives of the club are to:

• Continue to improve the financial stability of the Club.

• Improve the quality of racing at the Club.

• Improve the race day experience for all Members and public patrons.

• Improve the retention and skill base of staff.

Strategy for achieving the objectives

In order to meet these objectives, the following strategies will be implemented:

•  Club Management will continue to be fiscally prudent and will subject the Club’s 

revenues and cost streams to further rigour.

•  Improve the racing and training infrastructure to deliver a superior product.

•  Consider strategic alliances through possible joint ventures or partnerships.

•  Improve staff training programmes and personal development.

•  Identify key facility areas in need of upgrade and ensure resources are allocated 

according to priorities.

•  Improve the communication of strategy to all stakeholders.
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Directors’ report continued

Principal activities

During the financial year the principal continuing activities of 

the Club were to promote, conduct and hold race meetings.

Review of operations

For the year ended 30 June 2015, the Club recorded a net 

surplus of $11,462,159 (2014: Net surplus $7,418,351).

The results from operations from before net finance 

income for the 2015 financial year was a surplus of 

$11,436,164 compared with a surplus of $7,381,360 in the 

prior year.

The Club’s revenue before finance income was $27,155,112 

for the 2015 financial year compared with$23,855,313 in 

the prior year.

Total expenditure before finance costs was $15,718,948 for 

the 2015 financial year compared with$16,473,953 in the 

prior year.

The Club obtained a net cash inflow from operations of 

$11,389,960 for the 2015 financial year compared with a 

net cash outflow of $366,235 in the prior year.

Changes in state of affairs

During the financial year, the construction of the Event 

Centre was completed and the asset became available for 

use. The Event Centre was funded under the agreement 

with the Queensland State Government whereby the Event 

Centre will be utilised by the Gold Coast Show Society 

for their annual Gold Coast Show event. Finalisation of 

Phase 1 of the Club’s redevelopment was marked by the 

construction and opening of the new equine pool. 

The Club’s main business and operations to promote, 

conduct and hold race meetings continues.

Dividends

The Club’s constitution precludes the payment of dividends. 

No dividends were paid or declared by the Club to Members 

since the end of the previous financial year.

Likely developments

The Club will continue its principal activities to promote, 

conduct and hold race meetings. The directors are 

exploring various opportunities to further enhance these 

principal activities.
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Directors’ report continued

Information on Directors

Director Special Responsibilities Information

B Cook Chairman Brett is the General Manager of local transport and earthmoving business Coastal Tipper Hire and is also involved in land 

development and recycling. He and his family have supported the Gold Coast racing industry by owning race horses for over 

20 years and having them trained locally. His company has been a supporter and sponsor of the Club for over 10 years and 

in 2009 they became Corporate sponsors. Brett was elected to the board of the Club in 2007, became Deputy Chairman in 

2009 and took over the Chairmanship in 2011.

H Harvey - Heydon, now retired, was the Managing Director of H Harvey Prestige Auto Body P/L for 34 years, both in Sydney and the 

Gold Coast. He has been a race horse owner for 34 years, a long time member of the Club and major sponsor of the Club for 

many years.

L Henderson Chairman of Marketing and 

Membership Sub-Committee

Luke is a partner of the highly successful real estate firm Professionals Mermaid Beach. He is a licensed auctioneer and sales 

agent, horse owner and breeder.

S Quinn - Simon has owned and operated a successful landscaping business for over 20 years. He is passionate about the racing 

industry and has been an owner for well over a decade. Simon has also been actively involved in the Queensland Racehorse 

Owners Association where he has served roles as both Vice President and President.

A McDonald Treasurer (to 21/03/2014), 

Deputy Chairman (from 

21/03/2014) and Chairman 

of Racing & Training Sub-

Committee.

Arch has been an active member of the Club for 14 years and possesses a keen interest in the management and 

development of the local horse racing industry. A retired Gold Coast Detective Inspector and current President of the 

Surfers Paradise RSL, Arch holds a strong desire to assist the region and this Club reach its potential and fulfill its promise to 

its Members. Arch is in partnership with 3 horses currently racing and is assessing other potential opportunities.
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Information on Directors continued

Director Special Responsibilities Information

T Watson Treasurer (from 21/03/2014) 

and Chairman of Finance 

Sub-Committee

Trent is the Owner Manager of Bank of Queensland Capalaba. He has been involved in racing all of his life, and recently 

became a horse owner.

J Young - Jarrad is a Director of Cordner Taylor Accountants, having previously undertaken the role of Senior Manager at Gold Coast 

KPMG Accountants for the previous 14 years. Jarrad brings to the board a wealth of professional experience in accountancy 

and finance. Jarrad is a passionate horse owner and has been a member and involved with horse racing for many years.

G Leeson Chairman of Hospitality 

Sub-Committee

Greg has over 18 years experience as a Senior State Sales Manager with Cadbury Schwepps where he held a number of 

management roles across all areas of both confectionary and beverage businesses, and understands the key to success in 

an extremely competitive market. He brings a wealth of knowledge across Sales and Marketing to a club which he has had 

a strong association with for many years. Greg loves the Gold Coast and is a passionate horse racing enthusiast and he is 

looking forward to being involved with the future progression of the Club.

P Ward - Peter has been a member of the Club for a number of years and a regular patron. He has owned racehorses in several 

Australian states and is enthusiastic about the thoroughbred industry. He moved to QLD as the general manager of Lend 

Lease (property/construction giant) and currently holds the role of Managing Director of Probuild QLD.

Directors’ report continued
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Company Secretary

Grant Sheather and Alan Smith have held their roles of Company Secretary since 10 

December 2009 and 23 July 2015 respectively. Grant Sheather is the Chief Executive 

Officer and Alan Smith is the Finance Manager for the Club.

Meetings of Directors

The number of meetings of the company’s Board of Directors (‘the Board’) and of each 

Board committee held during the year ended 30 June 2015, and the number of meetings 

attended by each director were:

Name Board meetings attended Board meetings held

B Cook 13 13

H Harvey 10 13

L Henderson 13 13

S Quinn 10 13

A McDonald 13 13

T Watson 13 13

J Young 12 13

G Leeson 11 13

P Ward 7 13

Contributions on winding up

The Club is limited by guarantee by the members of the Company. In the event of the 

Club being wound up, ordinary members are required to contribute a maximum of 

$10 each. Honorary members are not required to contribute. As at balance sheet there 

are 3,168 racing members, so the total amount that members of the Club are liable to 

contribute if the Club is wound up is $31,680.

Events subsequent to reporting date

No matters or circumstance have arisen since 30 June 2015 that has significantly 

affected, or may significantly affect the Club’s operations, the results of those operations, 

or the Club’s state of affairs in future financial years.

Held: represents the number of meetings held during the time the director held office or 
was a member of the relevant committee

Directors’ report continued
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Environmental regulation

The Club’s operations are not subject to any significant 

environmental regulations under either Commonwealth or 

State Legislation.

Indemnity and insurance of officers

INDEMNIFICATION

Since the end of the previous financial year, the Club 

has not indemnified or made a relevant agreement for 

indemnifying against a liability, any person who is or has 

been an officer of the Club, or an auditor of the Club.

INSURANCE PREMIUMS

For the year ended 30 June 2015, the Club has paid 

insurance premiums of $12,596 (2014: $9,985), in 

respect of the Club’s directors’ and executive officers’ 

liability and legal expenses’ insurance contracts, 

including personnel accident. Such insurance contracts 

insure against certain liability (subject to specific 

exclusions) for persons who are or have been directors 

or executive officers of the Club.

Details of the nature of the liabilities covered have not 

been provided as such disclosure is prohibited under 

the terms of the contracts.

Directors’ report continued
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Auditor's Independence Declaration

A copy of the auditor’s independence declaration as required under section 307C of 

the Corporations Act 2001 is set out on the following page.

This report is made in accordance with a resolution of directors, pursuant to section 

298(2)(a) of the Corporations Act 2001.

On behalf of the Directors

B Cook    A McDonald

Chairman   Deputy Chairman

Gold Coast

21 August 2015

AUDITOR’S INDEPENDENCE DECLARATION TO THE DIRECTORS OF 

GOLD COAST TURF CLUB LIMITED

In accordance with the requirements of section 307C of the Corporations Act 2001, as 

lead audit partner for the audit of Gold Coast Turf Club Limited for the year ended 30 

June 2015, I declare that, to the best of my knowledge and belief, there have been: 

 a)  no contraventions of the auditor independence requirements of the Corporations 

Act 2001 in relation to the audit; and

b)  no contraventions of any applicable code of professional conduct in relation to 

the audit.

William Grant Chatham

Partner

Gold Coast

21 August 2015 

Directors’ report continued
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Financial report

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Notes 2015 2014

$ $

Revenue 3 27,155,112 23,855,313

Cost of sales 4  (5,572,656)  (5,515,687)

Gross profit 21,582,456 18,339,626

EXPENSES

Totalisator expenses (666,628) (613,023)

Race meeting expenses (1,980,273) (2,619,862)

Racecourse expenses (4,595,727) (4,727,211)

Administration expenses (2,903,664) (2,998,170)

Results from operating activities 4 11,436,164 7,381,360

Notes 2015 2014

$ $

Finance income 5 56,754 58,046

Finance costs 5 (30,759) (21,055)

Net finance income 25,995 36,991

Surplus before income tax expense 11,462,159 7,418,351

Income tax expense 6 - -

Surplus after income tax expense for the 

year attributable to the owners of the 

members of the Gold Coast Turf Club 

Limited

11,462,159 7,418,351

Other comprehensive income for the 

year, net of tax
- -

Total comprehensive income for the 
year attributable to the owners of the 
members of the Gold Coast Turf Club 
Limited

11,462,159 7,418,351

The above statement of profit and loss and other comprehensive income should be read in conjunction with the accompanying notes
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STATEMENT OF FINANCIAL POSITION

Notes 2015 2014

$ $

ASSETS

CURRENT ASSETS

Cash and cash equivalents 7 1,435,457 1,621,436

Trade and other receivables 8 970,777 703,110

Inventories 9 429,920 205,258

Other assets 10 2,279 -

Total Current Assets 2,838,433 2,529,804

NON-CURRENT ASSETS

Property, plant and equipment 12 43,037,954 31,953,624

Intangible assets 11 456,321 -

Other assets 10 - 6,017,020

Total Non-Current Assets 43,494,275 37,970,644

TOTAL ASSETS 46,332,708 40,500,448 

Notes 2015 2014

$ $

LIABILITIES

CURRENT LIABILITIES

Trade and other payables 13 1,698,134 1,895,812

Employee benefits 14 494,423 445,927

Borrowings 15 161,182 154,950

Other liabilities 16 1,193,170 6,679,579

Total Current Liabilities 3,546,909 9,176,268

NON-CURRENT LIABILITIES

Employee benefits 14 104,827 98,323

Borrowings 15 332,047 339,091

Other liabilities 16 13,000 13,000

Total Non-Current Liabilities 449,873 450,413

TOTAL LIABILITIES 3,996,782 9,626,682

NET ASSETS 42,335,926 30,873,766

EQUITY

Members funds 17 42,335,926 30,873,766

TOTAL EQUITY 42,335,926 30,873,766

The above statement of financial position should be read in conjunction with the accompanying notes

Financial report continued
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Subtitle Here continued

Financial report continued

STATEMENT OF CHANGES IN EQUITY

The above statement of changes in equity should be read in conjunction with the accompanying notes

Members’ 
Funds

Total

$ $

Balance at 1 July 2014 30,873,766 30,873,766

Net surplus for the year 11,462,159 11,462,159

Other comprehensive income - -

Balance at 30 June 2015 42,335,926 42,335,926

Balance at 1 July 2013 23,455,415 23,455,415

Net surplus for the year 7,418,351 7,418,351

Other comprehensive income - -

Balance at 30 June 2014 30,873,766 30,873,766
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Subtitle Here continued

Financial report continued

STATEMENT OF CASH FLOWS

Notes 2015 2014

$ $

Cash flows from operating activities

Receipts from customers 21,757,224 16,388,703

Receipts from government capital grants 11,363,871 -

Payments to suppliers and employees (21,757,129) (16,774,908)

Interest received 56,754 41,026

Finance costs (30,759) (21,055)

Net cash from/(used in) operating activities 7 11,389,960 (366,235)

Cash flows from investing activities

Payments for property, plant and equipment 12 (11,088,229) (234,078)

Payment for intangible assets 11 (486,897) -

Net cash used in investing activities (11,575,126) (234,078)

Notes 2015 2014

$ $

Cash flows from financing activities

Repayments of borrowings 15 (36,940) (135,361)

Net cash used in financing activities (36,940) (135,361)

Net increase/(decrease) In cash and 

cash equivalent
(222,106) (735,674)

Cash and cash equivalents at the beginning 

of the period
1,621,436 2,357,110

Cash and cash equivalents at the end of 

the period
7 1,399,330 1,621,436

The above statement of financial position should be read in conjunction with the accompanying notes



22  | Gold Coast Turf Club • Annual Report 2015 Gold Coast Turf Club • Annual Report 2015   |  23

1. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the financial statements 

are set out below. These policies have been consistently applied to all the years 

presented, unless otherwise stated.

NEW, REVISED OR AMENDING ACCOUNTING STANDARDS AND 
INTERPRETATIONS ADOPTED

The Club has adopted all of the new, revised or amending Accounting Standards and 

Interpretations issued by the Australian Accounting Standards Board (‘AASB’) that are 

mandatory for the current reporting period.

Any new, revised or amending Accounting Standards or Interpretations that are not yet 

mandatory have not been early adopted.

The adoption of these Accounting Standards and Interpretations did not have any 

significant impact on the financial performance or position of the Club.

The following Accounting Standards and Interpretations are most relevant to the Club:

•  AASB 2012-3 Amendments to Australian Accounting Standards - Offsetting Financial 

Assets and Financial Liabilities

•  AASB 2013-3 Amendments to AASB 136 - Recoverable Amount Disclosures for Non-

Financial Assets

•  AASB 2014-1 Amendments to Australian Accounting Standards (Parts A to C)

Basis of preparation

These general purpose financial statements have been prepared in accordance 

with Australian Accounting Standards - Reduced Disclosure Requirements and 

Interpretations issued by the Australian Accounting Standards Board (‘AASB’) and the 

Corporations Act 2001, as appropriate for not-for-profit oriented entities .

Historical cost convention

The financial statements have been prepared under the historical cost convention.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting 

estimates. It also requires management to exercise its judgement in the process 

of applying the Club’s accounting policies. The areas involving a higher degree of 

judgement or complexity, or areas where assumptions and estimates are significant to the 

financial statements, are disclosed in note 2.

Revenue recognition

Revenue is recognised when it is probable that the economic benefit will flow to the Club 

and the revenue can be reliably measured. Revenue is measured at the fair value of the 

consideration received or receivable, net of the amount of goods and service tax (GST) 

payable to the taxation authority. Exchanges of goods or services of the same nature and 

value without any cash consideration are not recognised as revenues.

Sales revenue

Sales revenue comprises revenue earned from the provision of products and services to 

individuals outside the Club. Sales revenue is recognised when the goods are provided 

and it is expected that the economic benefit will flow to the Club.

Notes to the financial statements
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Sponsorship revenue

Sponsorship revenue is recognised as revenue over the period of time the sponsorship 

period relates. Sponsorships relating to periods post balance sheet date are recognised 

as unearned income at the balance sheet date. 

Membership

Membership subscriptions are recognised as revenue over the period of time the 

membership relates. Membership subscriptions relating to periods post balance sheet 

date are recognised as unearned income at the balance sheet date. 

Tote commissions

Tote commissions revenue comprises revenue earned based on total betting turnover 

from betting facilities. Commissions are recognised when the services are provided.

Sale of non-current assets

The gain or loss on disposal is calculated as the difference between the carrying amount 

of the asset at the time of disposal and the net proceeds on disposal.

Grants

Grants are recognised at their fair value where there is a reasonable assurance that the 

grant will be received and all attached conditions will be complied with.

Other revenue

Other revenue is recognised when it is received or when the right to receive payment 

is established.

Notes to the financial statements continued
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Income Tax

The Club is exempt from income tax by virtue of Section 

50-10 of the Income Tax Assessment Act 1997.

Current and non-current classification

Assets and liabilities are presented in the statement 

of financial position based on current and non-current 

classification.

An asset is classified as current when: it is either expected 

to be realised or intended to be sold or consumed in normal 

operating cycle; it is held primarily for the purpose of 

trading; it is expected to be realised within 12 months after 

the reporting period; or the asset is cash or cash equivalent 

unless restricted from being exchanged or used to settle a 

liability for at least 12 months after the reporting period. All 

other assets are classified as non-current.

A liability is classified as current when: it is either 

expected to be settled in normal operating cycle; it is held 

primarily for the purpose of trading; it is due to be settled 

within 12 months after the reporting period; or there is no 

unconditional right to defer the settlement of the liability 

for at least 12 months after the reporting period. All other 

liabilities are classified as non-current

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, 

deposits held at call with financial institutions, other 

short-term, highly liquid investments and which are 

subject to an insignificant risk of changes in value. 

Trade and other receivables

Trade receivables are initially recognised at fair value 

and subsequently measured at amortised cost using the 

effective interest method, less any provision for impairment.

Collectability of trade receivables is reviewed on an ongoing 

basis. Debts which are known to be uncollectable are 

written off by reducing the carrying amount directly. A 

provision for impairment of trade receivables is raised when 

there is objective evidence that the Club will not be able to 

collect all amounts due according to the original terms of 

the receivables. Significant financial difficulties of the debtor, 

probability that the debtor will enter bankruptcy or financial 

reorganisation and default or delinquency in payments 

are considered indicators that the trade receivable may be 

impaired. The amount of the impairment allowance is the 

difference between the asset’s carrying amount and the 

present value of estimated future cash flows, discounted 

at the original effective interest rate. Cash flows relating to 

short-term receivables are not discounted if the effect of 

discounting is immaterial.

Other receivables are recognised at amortised cost, less any 

provision for impairment.

Inventories

Inventories, which comprises bar and catering stock, are 

measured at the lower of cost and net realisable value. 

The cost of inventories is based on the first-in first-out 

principle, and includes expenditure incurred in acquiring the 

inventories and bringing them to their existing location and 

condition. Net realisable value is the estimated selling price 

in the ordinary course of business, less the estimated costs 

of completion and selling expenses.

Notes to the financial statements continued
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Property, plant and equipment

(i)  Recognition and measurement 

Items of property, plant and equipment are measured 

at cost less accumulated depreciation and impairment 

losses. The cost of property, plant and equipment 

at 1 July 2004, the date of transition to AASB’s, was 

determined by reference to its fair value at that date. 

 

Cost includes expenditures that are directly 

attributable to the acquisition of the asset. The cost of 

self-constructed assets includes the cost of materials 

and direct labour, any other costs directly attributable 

to bringing the asset to a working condition for 

its intended use, and the costs of dismantling and 

removing the items and restoring the site on which 

they are located. Purchased software that is integral to 

the functionality of the related equipment is capitalised 

as part of that equipment. 

 

When parts of an item of property, plant and 

equipment have different useful lives, they are 

accounted for as separate items (major components) 

of property, plant and equipment. 

 

Gains and losses on disposal of an item or property, 

plant and equipment are determined by comparing the 

proceeds from disposal with the carrying amount of 

property, plant and equipment and are recognised net 

within “other income” in profit or loss. When revalued 

assets are sold, the amounts included in the revaluation 

reserve are transferred to retained earnings.

(ii)  Subsequent costs 

The cost of replacing part of an item of property, 

plant and equipment is recognised in the carrying 

amount of the item if it is probable that the future 

economic benefits embodied within the part will flow 

to the Club and its cost can be measured reliably. 

The amount of the replaced part is derecognised. 

The costs of the day-to-day servicing of property, 

plant and equipment are recognised in profit or loss 

as incurred.

(iii)  Depreciation 

Depreciation is calculated over the depreciable 

amount, which is the cost of an asset, or other 

amount substituted for cost, less its residual value. 

 

Depreciation is recognised in profit or loss on a 

straight-line basis over the estimated useful lives 

of each part of an item of property, plant and 

equipment, since this most closely reflects the 

expected pattern of consumption of the future 

economic benefits embodied in the asset. Leased 

assets are depreciated over the shorter of the lease 

term and their useful lives unless it is reasonably 

certain that the Club will obtain ownership by the 

end of the lease term. Land is not depreciated. 

 

The estimated useful lives used in the current and 

comparative periods are as follows: 

 

Buildings, tracks, fences and drainage 10 - 40 years 

Plant and equipment   2 - 15 years 

 

Depreciation methods, useful lives and residual 

values are reviewed at each financial year end and 

adjusted if appropriate. A review was conducted at 

30 June 2015 and where it was deemed appropriate, 

the useful lives and residual values of a number of 

assets were adjusted accordingly.

Financial instruments

Non-derivative financial assets

The Club initially recognises loans and receivables and 

deposits on the date that they are originated. All other 

financial assets are recognised initially on the trade date 

at which the Club becomes a party to the contractual 

provisions of the instrument.

Notes to the financial statements continued
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The Club derecognises a financial asset when the 

contractual rights to the cash flows from the asset expire, 

or it transfers the rights to receive the contractual cash 

flows on the financial asset in a transaction in which 

substantially all the risk and rewards of ownership of the 

financial asset are transferred. Any interest in transferred 

financial assets that is created or retained by the Club is 

recognised as a separate asset or liability.

Financial assets and liabilities are offset and the net amount 

presented in the statement of financial position when, and 

only when, the Club has a legal right to offset the amounts 

and intends either to settle on a net basis or to realise the 

asset and settle the liability simultaneously. The Club has 

the following non-derivative financial assets: trade and other 

receivables and cash and cash equivalents.

Loans and receivables

Loans and receivables are financial assets with fixed 

or determinable payments that are not quoted in an 

active market. Such assets are recognised initially at fair 

value plus any directly attributable transaction costs. 

Subsequent to initial recognition loans and receivables are 

measured at amortised cost using the effective interest 

rate method, less any impairment loss. Cash and cash 

equivalents comprise cash balances and call deposits with 

original maturities of three months or less.

Non-derivative liabilities

Financial liabilities are recognised initially on the trade 

date at which the Club becomes party to the contractual 

provisions of the instrument. The Club derecognises a 

financial liability when its contractual obligations are 

discharged or cancelled or expire. Financial assets and 

liabilities are offset and the net amount presented in the 

statement of financial position when, and only when, the 

Club has a legal right to offset the amounts and intends 

either to settle on a net basis or to realise the asset and 

settle the liability simultaneously.

The Club has the following non-derivative financial 

liabilities: trade and other payables. Such financial 

liabilities are recognised initially at fair value plus any 

directly attributable transaction costs. Subsequent to 

initial recognition these financial liabilities are measured 

at amortised cost using the effective interest rate method.

Accounting for finance income and finance expense is 

discussed below.

Impairment

(i)  Financial assets 

A financial asset is assessed at each reporting date 

to determine whether there is any objective evidence 

that it is impaired. A financial asset is considered to 

be impaired if objective evidence indicates that one 

or more events have had a negative effect on the 

estimated future cash flows of that asset. 

 

Objective evidence that financial assets (including 

equity securities) are impaired can include default or 

delinquency by a debtor, restructuring of an amount 

due to the Club on terms that the Club would not 

consider otherwise, indications that a debtor or issuer 

will enter bankruptcy, the disappearance of an active 

market for a security. 

 

The Club considers evidence of impairment for 

receivables at both a specific asset and collective 

level. All individually significant receivables are 

assessed for specific impairment and if found not to 

be specifically impaired are then collectively assessed 

for any impairment that has been incurred but not 

yet identified. Receivables that are not individually 

significant are collectively assessed for impairment 

by being grouped with receivables of similar 

characteristics. 

 

In assessing collective impairment the Club uses 

historical trends of the probability of default, timing of 

recoveries and the amount of loss incurred, adjusted 

for management’s judgement as to whether current 

Notes to the financial statements continued
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(ii)  Non-financial assets 

The carrying amounts of the Club’s non-financial 

assets and inventories are reviewed at each reporting 

date to determine whether there is any indication 

of impairment. If any such indication exists then the 

asset’s recoverable amount is estimated. 

 

An impairment loss is recognised if the carrying 

amount of an asset or its cash-generating unit exceeds 

its recoverable amount. A cash-generating unit is the 

smallest identifiable asset group that generates cash 

flows that largely are independent from other assets 

and groups. Impairment losses are recognised in profit 

or loss. Impairment losses recognised in respect of 

cash-generating units are allocated first to reduce the 

carrying amount of any goodwill allocated to the units 

and then to reduce the carrying amount of the other 

assets in the unit (group of units) on a pro rata basis. 

 

The recoverable amount of an asset or cash-

generating unit is the greater of its value in use and 

its fair value less costs to sell. In assessing value in 

use, the estimated future cash flows are discounted to 

their present value using a pre-tax discount rate that 

reflects current market assessments of the time value 

of money and the risks specific to the asset. For the 

purpose of impairment testing, assets are grouped 

together into the smallest group of assets that 

generates cash inflows from continuing use that are 

largely independent of the cash inflows of other assets 

or groups of assets (“the cash generating unit”).

Trade and other payables

These amounts represent liabilities for goods and services 

provided to the entity prior to the end of the financial year 

and which are unpaid. Due to their short-term nature they 

are measured at amortised cost and are not discounted. The 

amounts are unsecured and are usually paid within 30 days 

of recognition. 

economic and credit conditions are such that the 

actual losses are likely to be greater or less than 

suggested by historical trends. 

 

An impairment loss in respect of a financial asset 

measured at amortised cost is calculated as the 

difference between its carrying amount, and the 

present value of the estimated future cash flows 

discounted at the original effective interest rate. An 

impairment loss in respect of an available-for-sale 

financial asset is calculated by reference to its current 

fair value. 

 

All impairment losses are recognised in profit or 

loss and reflected in an allowance account against 

receivables. Interest on the impaired asset continues to 

be recognised through the unwinding of the discount. 

Any cumulative loss in respect of an available-for-

sale financial asset recognised previously in equity is 

transferred to profit or loss. 

 

An impairment loss is reversed if the reversal can be 

related objectively to an event occurring after the 

impairment loss was recognised. For financial assets 

measured at amortised cost and available-for-sale 

financial assets that are debt securities, the reversal is 

recognised in profit or loss.

Notes to the financial statements continued



28  | Gold Coast Turf Club • Annual Report 2015 Gold Coast Turf Club • Annual Report 2015   |  29

Employee benefits

(i)  Defined contribution superannuation funds 

A defined contribution plan is a post employment 

benefit plan under which an entity pays fixed 

contributions into a separate entity and will have 

no legal or constructive obligation to pay further 

amounts. Obligations for contributions to defined 

contribution superannuation funds are recognised 

as an employee benefit expense in the profit or loss 

in the periods during which services are rendered by 

employees. Prepaid contributions are recognised as an 

asset to the extent that a cash refund or a reduction in 

future payments is available.

(ii)   Termination benefits 

Termination benefits are recognised as an expense 

when the Club is demonstrably committed, without 

realistic possibility of withdrawal, to a formal detailed 

plan to terminate employment before the normal 

retirement date or to provide termination benefits 

as a result of an offer made to encourage voluntary 

redundancy. Termination benefits for voluntary 

redundancies are recognised if the Club has made an 

offer encouraging voluntary redundancy, it is probable 

that the offer will be accepted, and the number of 

acceptances can be estimated reliably.

(iii)  Short-term benefits 

Short-term employee benefit obligations are 

measured on an undiscounted basis and are 

expensed as the related service is provided.

(iv)  Other long term benefits 

The Club’s net obligation in respect of long-term 

employee benefits other than defined benefit plans 

is the amount of future benefit that employees have 

earned in return for their service in the current and 

prior periods plus related on-costs; that benefit is 

discounted to determine its present value, and the 

fair value of any related on-costs; that benefit is 

discounted to determine its present value, and the 

fair value of any related assets is deducted. The 

discount rate is the yield rate at the reporting date 

of government bonds that have maturity dates 

approximating the terms of the Club’s obligations. The 

calculation is performed using the projected unit credit 

method. Any actuarial gains or losses are recognised 

in profit or loss in the period in which they arise.

Provisions

A provision is recognised if, as a result of a past event, 

the Club has a present legal or constructive obligation 

that can be estimated reliably, and it is probable that an 

outflow of economic benefits will be required to settle the 

obligation. Provisions are determined by discounting the 

expected future cash flows at a pre-tax rate that reflects 

current market assessments of the time value of money 

and the risks specific to the liability. The unwinding of the 

discount is recognised as finance cost.

Onerous contracts

A provision for onerous contracts is recognised when 

the expected benefits to be derived by the Club from a 

contract are lower than the unavoidable cost of meeting its 

obligations under the contract. The provision is measured 

at the present value of the lower of the expected cost 

of terminating the contract and the expected net cost 

of continuing with the contract. Before a provision is 

established, the Club recognises any impairment loss on the 

assets associated with that contract.

Lease payments

Payments made under operating leases are recognised in 

profit or loss on a straight-line basis over the term of the lease. 

Lease incentives received are recognised as an integral part of 

the total lease expense, over the term of the lease. 

Minimum lease payments made under finance leases are 

apportioned between the finance expense and the reduction 

of the outstanding liability. The finance expense is allocated 

to each period during the lease term so as to produce a 

constant periodic rate of interest on the remaining balance of 

the liability. Contingent lease payments are accounted for by 

revising the minimum lease payments over the remaining term 

of the lease when the lease adjustment is confirmed.

Notes to the financial statements continued
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Determining whether an arrangement contains a lease

At inception of an arrangement, the Club determines 

whether such an arrangement is or contains a lease. A 

specific asset is the subject of a lease if fulfilment of the 

arrangement is dependent on the use of that specified 

asset. An arrangement conveys the right to use the 

asset if the arrangement conveys to the Group the right 

to control the use of the underlying asset. At inception 

or upon reassessment of the arrangement, the Club 

separates payments and other consideration required 

by such an arrangement into those for the lease and 

those for other elements on the basis of their relative 

fair values. If the Club concludes for a finance lease that 

is impracticable to separate the payments reliably, an 

asset and a liability are recognised at an amount equal 

to the fair value of the underlying asset. Subsequently 

the liability is reduced as a payments are made and an 

imputed finance charge on the liability is recognised using 

the Club’s incremental borrowing rate.

Interest income and finance costs

Interest income

Interest income is recognised as interest accrues using the 

effective interest method. This is a method of calculating the 

amortised cost of a financial asset and allocating the interest 

income over the relevant period using the effective interest 

rate, which is the rate that exactly discounts estimated future 

cash receipts through the expected life of the financial asset to 

the net carrying amount of the financial asset.

Finance costs

Finance costs comprise interest expense on borrowings. 

All borrowing costs are recognised in profit or loss using 

the effective interest method.

Goods and services tax

Revenue, expenses and assets are recognised net of the 

amount of goods and services tax (GST), except where 

the amount of GST incurred is not recoverable from the 

taxation authority. In these circumstances, the GST is 

recognised as part of the cost of acquisition of the asset 

or as part of the expense. 

Receivables and payables are stated with the amount of 

GST included. The net amount of GST recoverable from, 

or payable to, the ATO is included as a current asset or 

liability in the balance sheet.

Cash flows are included in the statement of cash flows 

on a gross basis. The GST components of cash flows 

arising from investing and financing activities which are 

recoverable from, or payable to, the ATO are classified as 

operating cash flows. Commitments and contingencies are 

disclosed net of the amount of GST recoverable from, or 

payable to, the tax authority.

Notes to the financial statements continued
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2. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make judgements, estimates and assumptions 

that affect the reported amounts in the financial statements. Management continually evaluates its judgements 

and estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases 

its judgements, estimates and assumptions on historical experience and on other various factors, including 

expectations of future events, management believes to be reasonable under the circumstances. The resulting 

accounting judgements and estimates will seldom equal the related actual results. The judgements, estimates and 

assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and 

liabilities within the next financial year are discussed below.

Estimation of useful lives of assets

The Club determines the estimated useful lives and related depreciation charges for its property, plant and 

equipment. The useful lives could change significantly as a result of the redevelopment or some other event. The 

depreciation charge will increase where the useful lives are less than previously estimated lives, or technically 

obsolete or non-strategic assets that have been abandoned or sold will be written off or written down.

Impairment of non-financial assets other than goodwill and other indefinite life intangible assets

The Club assesses impairment of non-financial assets at each reporting date by evaluating conditions specific to 

the Club and to the particular asset that may lead to impairment. If an impairment trigger exists, the recoverable 

amount of the asset is determined. This involves fair value less costs to sell or value-in use calculations, which 

incorporate a number of key estimates and assumptions.

Long service leave provision

The liability for long service leave is recognised and measured at the present value of the estimated future cash 

flows to be made in respect of all employees at the reporting date. In determining the present value of the liability, 

estimates of attrition rates and pay increases through promotion and inflation have been taken into account.

Notes to the financial statements continued
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2015 2014

$ $

Operating activities

Bar and catering 7,084,284 7,062,397

Race meetings 1,755,696 1,498,674

Totalisator commissions 656,319 726,451

Sponsorship & TV rights 1,785,871 1,730,228

Members’ subscriptions 649,483 570,646

Training fees and subsidies 1,115,378 743,865

Qld Racing annual contribution 1,230,590 1,106,876

14,277,622 13,439,137

Non-operating activities

Government grants for capital expenditure 12,600,432 10,266,508

Other revenues 277,059 149,668

12,877,491 10,416,176

Total revenue 27,155,112 23,855,313

2015 2014

$ $

Cost of sales

Cost of sales 5,572,656 5,515,687

Depreciation

Freehold land & tracks 38,203 51,618

Building, fences & pool 944,131 464,351

Plant & equipment 258,127 355,445

Total depreciation 1,240,461 871,414

Impairment

Doubtful debt provision - 100,000

Property, plant & equipment - 369,759

- 469,759

Employee benefits

Employee remuneration 4,792,554 4,847,912

Contribution superannuation expense 343,028 340,712

5,135,582 5,188,624

3. REVENUE 4. EXPENSES

Surplus before income tax includes the following specific expenses:

Notes to the financial statements continued
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Subtitle Here continued

2015 2014

$ $

Finance income 56,754 58,046

Interest expense 30,759 21,055

2015 2014

Reconciliation of cash and cash equivalents $ $

Cash and cash equivalents (from above) 1,435,457 1,621,436

Bank overdraft (36,128) -

Total cash and cash equivalents 1,399,330 1,621,436

Cashflows from operating activities

Surplus for the period 11,462,159 7,418,351

Adjustments:

Non-cash government grant income (1,236,561) (10,123,679)

Depreciation 1,240,461 1,241,173

Amortisation 30,576 -

Operating profit before changes in working capital & provisions 11,496,635 (1,464,155)

(Increase)/decrease in trade and other receivables (267,666) 255,612

(Decrease)/increase in other assets 6,014,741 (6,001,095)

(Increase)/decrease in inventories (224,662) (24,023)

(Decrease)/increase in payables (191,174) 588,582

(Decrease)/increase in other liabilities (5,486,409) 6,231,661

Increase/(decrease) in provision for employee entitlements 48,495 47,183

Net cash from/(used in) operating activities 11,389,960 (366,235)

5. FINANCE INCOME AND EXPENSE 7. (b) RECONCILIATION OF CASH FLOWS FROM OPERATING ACTIVITIES

6. INCOME TAX EXPENSE

Numerical reconciliation between tax expense and 

before-tax net profit

Profit for the period 11,462,159 7,418,351

Income tax using the Club’s domestic tax rate 30% (2013: 30%) 3,438,648 2,225,505

Decrease in tax expense due to tax exempt status (3,438,648) (2,225,505)

Total income tax expense - -

7. (a) CASH AND CASH EQUIVALENTS

Cash on hand 500 500

Cash - change floats 362,752 369,186

Cash at bank 1,072,205 1,251,750

1,435,457 1,621,436

The Club’s change floats amounting to $362,752 (2014: $369,186) are held offsite by 
an external security company. 

Notes to the financial statements continued
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Subtitle Here continued

2015 2014

$ $

Trade debtors 875,522 660,558

Less: provision for doubtful debts (100,000) (100,000)

Other debtors 195,254 142,552

970,777 703,110

2015 2014

$ $

Current

Prepayments 2,279 -

Non-current

Restricted cash - 6,017,020

The Club has no restricted cash as at 30 June 2015. The Club’s restricted cash amounting to 
$6,017,020 as at 30 June 2014 represented government grant funds held for capital expenditure. 
The cash has been fully utilised during the financial year on eligible capital expenditure under the 
grant funding agreement.

9. INVENTORIES

Stock on hand - Bar 351,198 185,643

Stock on hand - Catering 78,722 19,615

429,920 205,258

The cost of inventories recognised as an expense during the year in respect of continuing 
operations was $2,663,201 (2014: $2,519,184).

11. INTANGIBLE ASSETS

Lease assignment - at cost 486,897 -

Less: accumulated amortisation (30,576) -

456,321 -

Reconciliation
Lease 

assignment
Total

Balance at 1 July 2014 - -

Additions 486,897 486,897

Disposals/adjustments - -

Amortisation for the year (30,576) (30,576)

Balance at 30 June 2015 456,321 456,321

8. TRADE AND OTHER RECEIVABLES 10. OTHER ASSETS

Notes to the financial statements continued
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Freehold land & 
tracks

Building, fences 
& drainage

Plant & 
equipment Total

Cost or deemed cost $ $ $ $

Balance at 1 July 2013 6,268,349 16,804,692 7,582,122 30,655,163

Additions 405,279 9,304,103 1,206,110 10,915,492

Disposals - - - -

Balance at 30 June 2014 6,673,628 26,108,795 8,788,232 41,570,655

Balance at 1 July 2014 6,673,628 26,108,795 8,788,232 41,570,655

Additions 457,349 11,631,716 345,321 12,434,386

Disposals (7,070) - (121,862) (128,932)

Balance at 30 June 2015 7,123,907 37,740,511 9,011,691 53,876,109

Depreciation and impairment losses

Balance at 1 July 2013 98,321 1,890,741 6,386,796 8,375,858

Depreciation for the year 51,618 464,351 355,445 871,414

Disposals/adjustments - 365,443 4,316 369,759

Balance at 30 June 2014 149,939 2,720,535 6,746,557 9,617,031

Balance at 1 July 2014 149,939 2,720,535 6,746,557 9,617,031

Depreciation for the year 38,203 944,131 258,127 1,240,461

Disposals/adjustments - - (19,337) (19,337)

Balance at 30 June 2015 188,142 3,664,666 6,985,347 10,838,155

Carrying amounts

At 30 June 2014 6,523,689 23,388,260 2,041,675 31,953,624

At 30 June 2015 6,935,765 34,075,845 2,026,344 43,037,954

12. PROPERTY, PLANT AND EQUIPMENT
The depreciation charge for the year was $1,246,461 

(2014: $871,414). An impairment charge of $nil 

(2014: $369,759) was booked for the year.

During the financial year the Club received 

grant funding of $1,236,561 (2014:$10,123,679) 

pursuant to the Queensland Racing Industry 

Capital Development Scheme. As at 30 June 2015, 

total funds of$15,986,046 (2014:$14,749,485) of 

eligible expenditure has been expensed on the 

redevelopment project. 

During the financial year, capital works expended 

by Racing Queensland on behalf of the Club 

became ready for use and has resulted in 

$1,314,640 of assets being transferred from work in 

progress to depreciated fixed assets. A balance of 

$11,846 remains in work in progress as this relates 

to future projects. The balance of the work in 

progress has been included in buildings, fences and 

drainage at year end. 

Notes to the financial statements continued
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2015 2014

$ $

Trade creditors 602,514 449,502

GST payable - net 531,814 921,460

Other creditors and accruals 563,806 524,850

1,698,134 1,895,812

14. EMPLOYEE BENEFITS

Current

Liability for annual leave 275,309 255,509

Liability for long service leave 219,114 190,418

Total employee benefits 494,423 445,927

Non-current

Liability for long service leave 104,827 98,323

Total employee benefits 104,827 98,323

The Club contributes to various employee contribution superannuation funds as 
elected by the employee and in accordance with its legal obligations under awards 
and the Superannuation Guarantee Levy. The amount of contributions made during 
the year was $343,028 (2014: $340,712).

2015 2014

$ $

Current

Chattel mortgage 125,054 154,950

Bank overdraft 36,128 -

161,182 154,950

Non current

Chattel mortgage 332,047 339,091

Assets pledged as security

The chattel mortgages are secured by way of a legal mortgage over the underlying 

property purchased. The Club’s future finance commitments are disclosed in note 23.

Bank overdraft
The Club has a bank overdraft facility. The bank overdraft of the Club is secured 

by registered bills of mortgage over the Club’s freehold land, buildings, fences 

and drainage with a carrying amount of $41,011,610 (2014: $29,911,947). The bank 

overdraft is payable on demand and is subject to annual review. The bank overdraft 

facility available to the Club is $250,000 (2014: $250,000). Unused bank overdraft 

facilities as at 30 June 2015 amounted to $215,395 (2014: $250,000). The bank 

overdraft facility was utilised by the Club during the year ended 30 June 2015. 

An interest rate of 8.48% is applicable (2014: 8.98%).

13. TRADE AND OTHER PAYABLES 15. BORROWINGS

Notes to the financial statements continued
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2015 2014

$ $

Current

Unearned revenue 240,566 370,669

Members’ fees received in advance 262,484 269,554

Deposits received in advance 690,121 239,356

Unearned government grant income - 5,800,000

1,193,170 6,679,579

On 14 April 2014 the Club entered into a Deed of Agreement with the Department 
of Tourism, Major Events, Small Business and the Commonwealth Games (‘the 
Department”), and the Gold Coast Show Society Inc whereby the Department 
has agreed to provide a grant to the Club for it to carry out the construction and 
provision of required infrastructure and exhibition hall space for the ongoing 
successful operation of the annual Gold Coast Show. On 20 May 2014 $5,800,000 
was received by the Club under this Deed of Agreement. The amount received was 
recognised as deferred income as at 30 June 2014 as key agreements required under 
the Deed of Agreement had not yet been finalised and therefore the Club is not 
deemed to have control of the income. This funding has been brought to account 
as revenue during the financial year as the conditions under the Deed of Agreement 
were satisfied. 

Non current 13,000 13,000

Other non-current liabilities 13,000 13,000

2015 2014

$ $

Members’ funds at beginning of year 30,873,766 23,455,415

Net surplus for the year 11,462,159 7,418,351

Members’ funds at the end of the year 42,335,926 30,873,766

18. EQUITY

The Club is incorporated under the Corporations Act 2001 as a Club limited by guarantee 
not having share capital. Pursuant to Clause 24 of the Club’s Constitution, every member 
of the Club undertakes to contribute to the assets of the Club in the event the Club is 
wound up during the time that person is a member, or within one year after ceasing as a 
member, where the debts and liabilities relate to the time before cessation as a member. 
The maximum members’ liability in the event of winding-up of the Club is ten dollars ($10). 
At 30 June 2015, there were 3,168 registered members (2014: 3,040).

19. RELATED PARTIES

Key management personnel compensation
The aggregate compensation made to key management personnel of the Club is set out below:

Aggregate compensation 664,543 727,680

664,543 727,680

16. OTHER LIABILITIES 17. MEMBER’S FUNDS

Notes to the financial statements continued
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19. RELATED PARTIES (CONTINUED)

Directors
The following were persons holding the position of director of the Club during the 

reporting period:

B Cook S Quinn J Young

H Harvey A McDonald G Leeson

L Henderson T Watson P Ward

Directors hold office as elected members. Each year the three longest standing directors 

retire and can nominate for re-election if they chose to. All Directors act in an honorary 

capacity and receive no remuneration for their services. Directors are reimbursed for 

expenditure incurred in the conduct of their official duties. The Directors and invited 

guests use the facilities of the Directors’ Lounge. They also use other facilities of the 

Club on the same terms and conditions available to all members.

Transactions with related parties
During the financial year, the Club entered into the following transactions with related parties:

(i) Sponsorship income

During the reporting period, the Club earned the following sponsorship income from 

related parties:

(ii) Membership subscriptions

During the reporting period, the following directors held Club 100 memberships, at an 

annual cost of $1,527:

H Harvey L Henderson A McDonald

T Watson J Young  J Garrett

(iii) Functions, and other related raceday revenue

During the reporting period, the Club earned the following raceday revenue from 

related parties:

Related entity Relationship 2015 2014

$ $

Coastal Tipper Hire Associate of B Cook 5,250 21,825

5,250 21,825

(iv) Purchases

During the reporting period, the Club made purchases from the following 

related parties:

Related entity Relationship 2015 2014

$ $

Coastal Tipper Hire Associate of B Cook - 36,110

Hawkins Media Solutions* Associate of S Hawkins - 12,200

RadioTAB* Associate of S Hawkins - 2,805

- 51,115

Related entity Relationship 2015 2014

$ $

Coastal Tipper Hire Associate of B Cook 34,263 31,148

Attwood Marshall Lawyers* Associate of J Garrett - 48,409

Professionals Mermaid Beach Associate of L Henderson 16,000 14,545

Cordner Taylor Associates Associate of J Young 17,560 14,182

67,823 108,284

*No longer a related party in 2015

*No longer a related party in 2015

Notes to the financial statements continued
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19. RELATED PARTIES (CONTINUED)

(v) Reimbursements of expenditure incurred

During  the  reporting  period,  the  Club  made  the  following  reimbursements  to  

the  Directors  for expenditure incurred in the conduct of their official duties:

2015 2014

$ $

Entertainment 53,427 36,259

Travel and conference 25,987 23,007

Insurance Premiums 12,596 9,985

92,010 69,251

Receivables from and payables to related parties

The following balances are outstanding at the reporting date in relation to 

transactions with related parties:

Related entity Relationship

Coastal Tipper Hire Associate of B Cook - (1,360)

Attwood Marshall Lawyers * Associate of J Garrett - 52,992

Professionals Mermaid Beach Associate of L Henderson - 2,000

- 53,632

Loans from and payable to related parties

There were no loans to or from related parties as at 30 June 2015 (2014: $nil).

20. AUDITOR’S REMUNERATION

During the financial year the following fees were paid or payable for services 

provided by PKF (Gold Coast), the auditor of the company: 

2015 2014

$ $

Audit of the financial reports 28,000 30,000

Other services 7,500 30,967

Total remuneration 35,500 60,967

21. FINANCIAL RISK MANAGEMENT

The Club has exposure to the following risks from their use of financial instruments:

- Credit risk

- Liquidity risk

- Market risk

- Operational risk

This note presents information about the Club’s exposure to each of the above risks, 

their objectives, policies and processes for measuring and managing risk, and the 

management of capital. Further quantitative disclosures are included throughout this 

financial report.

The Board of Directors have overall responsibility for the establishment and 

oversight of the risk management framework. The Board of Directors are responsible 

for monitoring risk policies.

*No longer a related party in 2015

Notes to the financial statements continued
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The Board of Directors identify and analyse the risks faced by the Club, set appropriate 

risk limits and controls, and monitor risks and adherence to limits. Risk management 

policies and systems are reviewed regularly to reflect changes in market conditions and 

the Club’s activities.

The Club, through their training and management standards and procedures, aim to 

develop a disciplined and constructive control environment in which all employees 

understand their roles and obligations.

Credit risk

Credit risk is the risk of financial loss to the Club if a customer or counter party to a 

financial instrument fails to meet its contractual obligations, and arises principally from 

the Club’s receivables from customers and investment securities.

Trade and other receivables

The Club’s exposure to credit risk is influenced mainly by the characteristics of each debtor.

The Club’s trade and other receivables primarily relate to sponsorship, trainer fees, Racing 

Queensland and Sky Channel.

The Board manages credit risk from trade and other receivables through reviewing and 

monitoring the aged trade receivable report and following up past due receivable accounts.

Cash investments

The Club limits its exposure to credit risk on cash and cash equivalents by only investing 

in liquid securities with counterparties that have a strong credit rating. Given this, the 

Board of Directors does not expect any counter-party to fail to meet its obligations.

Liquidity risk

Liquidity risk is the risk that the Club will not be able to meet its financial obligations as 

they fall due. The Club’s approach to managing liquidity is to ensure, as far as possible, 

that it will always have sufficient liquidity to meet its liabilities when due, under both 

normal and stressed conditions, without incurring unacceptable losses or risking damage 

to the Club’s reputation.

Typically the Club ensures it has sufficient cash and credit resources to meet expected 

operational expenses for a period of 90 days; this excludes the potential impact of extreme 

circumstances that cannot reasonably be predicted, such as natural disasters. The Club also 

has access to lines of credit in the form of a bank overdraft. At 30 June 2015, the available 

line of credit was $250,000, with unutilised funds available of $215,395.

The Club has an economic dependency on Racing Queensland for continued payment of 

prize money for races and receipt of an annual contribution to the Club. Under the Racing 

Queensland funding distribution model, the Club has no obligations for the payment of 

racing prize money. All prize money for races is paid directly by Racing Queensland.

The Club for the year ended 30 June 2015 received a contribution of $1,160,590 (2014: 

$1,106,876) from Racing Queensland.

The following are the contractual maturities of financial liabilities, including estimated 

interest payments and excluding the impact of netting arrangements:

Notes to the financial statements continued
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30 June 2014
Non Derivative Financial Liabilities 2014

Carrying 
Amount

Contractual 
cash flow

6 months 
or less

Trade and other payables 1,895,812 (1,895,812) 1,895,812

Borrowings 494,041 (494,041) 154,950

2,389,853 (2,389,853) 2,050,762

30 June 2015
Non Derivative Financial Liabilities 2015

Carrying 
Amount

Contractual 
cash flow

6 months 
or less

Trade and other payables 1,698,134 (1,698,134) 1,698,134

Borrowings 493,229 (493,229) 161,182

2,191,362 (2,191,362) 1,859,316

It is not expected that the cash flows included in the maturity analysis could occur 

significantly earlier or at significantly different amounts.

Market risk

Market risk is the risk that changes in market prices, such as foreign rates, interest rates 

and equity prices will affect the Club’s income or the value of its holdings of financial 

instruments. The objective of market risk management is to manage and control market 

risk exposures within acceptable parameters, while optimising returns.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes 

associated with the Club’s processes, personnel, technology and infrastructure, and 

from external factors other than credit, market and liquidity risks such as those arising 

from legal and regulatory requirements and generally accepted standards of corporate 

behaviour. Operational risks arise from all of the Club’s operations.

The Club’s objective is to manage operational risk so as to balance the avoidance of 

financial losses and damage to the Club’s reputation with overall cost effectiveness.

The Club is critically reliant on prize money and other support from Racing Queensland in 

the hosting of race meetings. It is expected that this operational support and economic 

dependency on Racing Queensland will continue.

The primary responsibility for the development and implementation of controls to 

address operational risk is assigned to senior management within each business unit. 

This responsibility is supported by the development of overall Club standards for the 

management of operational risk in the following areas:

-  Requirements of appropriate segregation of duties, including the independent 

authorisation of transactions;

- Requirements for the reconciliation and monitoring of transactions;

- Compliance with regulatory and other legal requirements;

- Documentation of controls and procedures;

- Training and professional development;

- Ethical and business standards; and

- Risk mitigation, including insurance where this is effective.

22. EVENTS SUBSEQUENT TO BALANCE SHEET DATE

No other matters or circumstance has arisen since 30 June 2015 that has significantly 

affected, or may significantly affect the Club’s operations, the results of those operations, 

or the Club’s state of affairs in future financial years.

Notes to the financial statements continued
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23. COMMITMENTS

2015 2014

$ $

Lease commitments - operating

Within one year 249,608 40,393

One to five years 883,985 87,519

Five or more years 1,961,391 -

3,094,984 127,912

Operating lease commitments includes contracted amounts for plant and equipment 

under a non-cancellable operating lease expiring within one to five years. During the 

financial year, the Club entered into a lease agreement with the Gold Coast City Council 

with a duration of 15 years which has also been included in the above commitments.

Lease commitments - finance

Within one year 154,031 154,950

One to five years 234,521 339,091

388,552 494,041

Finance lease commitments include contracted amounts for various plant and 

equipment with a written down value of $619,867 (2014: $611,279) secured under 

chattel mortgages expiring within one to five years.

24. CONTINGENT LIABILITIES

The Club has agreed to provide bank guarantees as at 30 June 2015 of $319,500 

(2014: $14,000).

Notes to the financial statements continued
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Directors’ declaration

In the directors' opinion:

•   the attached financial statements and notes thereto comply with the Corporations 

Act 2001 , the Australian Accounting Standards - Reduced Disclosure Requirements, 

the Corporations Regulations 2001 and other mandatory professional reporting 

requirements;

•   the attached financial statements and notes thereto give a true and fair view of the 

Club’s financial position as at 30 June 2015 and of its performance for the financial year 

ended on that date; and

•   there are reasonable grounds to believe that the Club will be able to pay its debts as 

and when they become due and payable.

Signed in accordance with a resolution of directors made pursuant to section 295(5)(a) 

of the Corporations Act 2001.

On behalf of the directors

B Cook     A McDonald

Chairman    Deputy Chairman

Gold Coast

21 August 2015
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Independent auditor’s report

REPORT ON THE FINANCIAL REPORT

We have audited the accompanying financial report of Gold 

Coast Turf Club Limited (“the Club” or “the Company”), which 

comprises the statement of financial position as at 30 June 

2015, the statement of profit or loss and other comprehensive 

income, statement of changes in equity and statement of cash 

flows for the year then ended, notes comprising a summary 

of significant accounting policies and other explanatory 

information, and the directors’ declaration. 

Directors’ responsibility for the financial report

The directors of the company are responsible for the 

preparation of the financial report that gives a true and fair 

view in accordance with Australian Accounting Standards - 

Reduced Disclosure Requirements and the Corporations Act 

2001 and for such internal control as the directors determine 

is necessary to enable the preparation of the financial 

report that gives true and fair view and is free from material 

misstatement, whether due to fraud or error. 

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report 

based on our audit.  We conducted our audit in accordance 

with Australian Auditing Standards.  Those standards require 

that we comply with relevant ethical requirements relating to 

audit engagements and plan and perform the audit to obtain 

reasonable assurance about whether the financial report is free 

from material misstatement. 

An audit involves performing procedures to obtain audit 

evidence about the amounts and disclosures in the financial 

report. The procedures selected depend on the auditor’s 

judgement, including the assessment of the risks of material 

misstatement of the financial report, whether due to fraud or 

error.  In making those risk assessments, the auditor considers 

internal control relevant to the company’s preparation of the 

financial report that gives a true and fair view in order to design 

audit procedure that are appropriate in the circumstances, but 

not for the purpose of expressing an opinion the effectiveness 

of the company’s internal control.  An audit also includes 

evaluating the appropriateness of accounting policies used 

and the reasonableness of accounting estimates made by the 

directors, as well as evaluating the overall presentation of the 

financial report. 

We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our audit opinion. 

Matters relating to the electronic distribution of the Audited 

Financial Report

This auditor’s report relates to the financial report of Gold 

Coast Turf Club Limited for the year ended 30 June 2015 

included on the Club’s web site. The company’s directors are 

responsible for the integrity of the Club’s website. We have 

not been engaged to report on the integrity of the Club’s 

website. The auditor’s report refers only to the statements 

named above. It does not provide an opinion on any other 

information which may have been hyperlinked to/from these 

statements. If users of this report are concerned with the 

inherent risks arising from electronic data communications 

they are advised to refer to the hard copy of the audited 

financial report to confirm the information included in the 

audited financial report presented on this web site. 

Independence

In conducting our audit, we have complied with the 

independence requirements of the Corporations Act 2001. We 

confirm that the independence declaration required by the 

Corporations Act 2001, which has been given to the directors 

of Gold Coast Turf Club Limited, would be in the same terms 

if given to the directors as at the date of this auditor’s report. 

We have given the directors of Gold Coast Turf Club Limited a 

written Auditor’s Independence Declaration, a copy of which 

is included in the financial report. 

Opinion

In our opinion the financial report of Gold Coast Turf Club Limited 

is in accordance with the Corporations Act 2001, including: 

 

(i)   giving a true and fair view of the company’s financial 

position as at 30 June 2015 and of its performance for the 

year ended on that date; and

(ii)  complying with Accounting Standards - Reduced 

Disclosure Requirements and the Corporations Regulations 

2001.

William Grant Chatham
Partner

21 August 2015  
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• Gold Coast Show Society

• First National Broadbeach

• Outback Jacks

• CCS Insurance Solutions

• Griffith University Gold Coast Student Guild

• Jupiters

• Schneider Electric

• Gold Coast & Tweed Rugby League

• Ronald McDonald House Charity

• Bunnings Group

• ATHOC

• Commercial Kitchen Co.

• Optima Wealth Solutions

• BOQ Specialist Bank

• Westfield Community

• Highgrove Trading

• ABC Brick Sales

• McLauchlan & Partners

• Cordner Taylor

• 102.9 Hot Tomato

• Coca-Cola

• Australasian Order of Old Bastards

• Bidvest

• Carbine Club of Queensland

• CCS Insurance Solutions

• Hawkins Media

• Hel Jay Raceday

• LJ Hooker Nerang

• LLoyds Auctioneers & Valuers

• Midway Metals

• Optima Group

• Club 100 Members

• Surfers Paradise RSL

• Pink Ribbon

• Ramsden Lawyers

The Gold Coast Turf Club thanks its major partners and race day sponsors for their outstanding support.

Race day sponsors



Major partners



Racecourse Drive, Bundall QLD 4217

Phone: 07 5538 1599

Email: info@gctc.com.au

gctc.com.au


