
2013        ANNUAL REPORT



Gold Coast Turf Club 2013 - Page 2

Board of Directors and Chief Executive Officer

(left to right)  Deputy Chairman Jeff Garrett, Director Trent Watson, Treasurer Arch McDonald, Director Simon Quinn, Chairman Brett Cook,  
 Director Greg Leeson, CEO Grant Sheather, Director Jarrad Young, Director Luke Henderson, Director Heydon Harvey.

Gold Coast Turf Club 2013 - Page 2



Gold Coast Turf Club 2013 - Page 3

2013       2013       
2013 ANNUAL REPORT

Dear Members,

Last year’s annual report included a photograph of your Board and the 

CEO overlooking recently signed plans for the Club’s redevelopment.

This year’s obligatory photograph shows the Board with the substantially 

completed project in the background. 

Vision has become reality. 

As most Members would know, many of our new facilities that were only 

concepts a year ago, are up and running albeit with some more refine-

ments to come.

Our main structure, including new corporate suites, is now vastly more 

substantial – it has a presence that says in no uncertain terms that great 

progress has been made.

Stage one works are rapidly advancing towards completion and include a 

new horse training pool, with stage two to focus on new multi-million dollar 

racing infrastructure. 

If we add into the mix, the recently announced decision by the Newman 

Government to approve relocation of the Gold Coast Show to our Bundall precinct, 

we have a huge positive agenda to progress in the year ahead.

We thank the Hon. Jann Stuckey, Minister for Tourism, Major Events, Small Business, 

and the Commonwealth Games and the Gold Coast Show Society for their support in 

helping to bring this project to a head. 

Your Club is racing ahead more quickly than at any other time in its history.

The past financial year has been a very significant period of change that has not only 

produced unprecedented results in the form of the redevelopment, but also chal-

lenges, including predicted impacts on our revenue streams.

The task of undertaking major renovation and new construction works while main-

taining our usual racing program, including the Magic Millions and other special 

events was always going to be difficult.

From the start your Board was determined to do everything possible to maintain a 

“business as usual” approach, recognising that some unprecedented challenges 

requiring careful planning would certainly arise. 

We needed to do everything possible to minimise impacts on 

Member enjoyment and on cash flow in spite of the fact that 

closed venues would inevitably lead to reduced patronage.

In meeting these challenges we needed the help of very impor-

tant allies – our Members, Owners and Trainers, the Queensland 

Government and Racing Queensland Limited, our sponsors, event 

clients and staff at all levels.

Gold Coast Turf Club Limited - 2013 Annual Report 

Chairman’s Report
Vision becomes reality in a year of great progress
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I cannot extend enough thanks to everyone for their support, in a difficult, 

but extremely exciting year.

For months Members have been presented with a constantly changing 

scenario as one venue after another was closed for renovation.

While this was often frustrating, loyal members continued to turn up for 

racing week after week, in the knowledge that some “pain before the gain” 

was to be expected and that they were doing their bit for the club.

Financial pain was predicted in the astute planning undertaken by the 

Board and our executive team in conjunction with Racing Queensland.  

The redevelopment funding package provided by Racing Queensland, tak-

ing our projections into account, provided an important balancing factor 

to the extent that the Club has been able to return a 2013 net profit of 

$2,364,504, compared to its 2012 net of $1,252,763.

Treasurer Arch McDonald, who took on his role following Jeff Garrett’s 

appointment as Deputy Chairman, provides details in his report on our 

results achieved at a time when unprecedented circumstances came into 

play.

Predictably, one of the hardest hit sources of revenue was venue functions, along 

with gate admissions and as a result, tote commissions. However, variances in other 

income streams including membership fees, bar and catering sales were less signifi-

cant.

The good news is that gains associated with the redevelopment are already starting 

to emerge. At the time of writing three annual sponsors for our 10 new corporate 

boxes, still under construction, have been secured.

The presentation and functionality of our new venues are producing a highly positive 

response and as the marketing of these venues is cranked up, revenue will rise in 

the year ahead.

Prize money has been increased from a minimum of $10,000 to $13,000 per race 

this year as well as a significant boost of $58,000 for the 2013 Wimmers Soft Drinks 

AD Hollindale Stakes taking the total purse to $358,000. 

 

We will continue to push our case for further increases in the year ahead.

Advancement of the Board’s vision to create new income streams through diversifi-

cation into special events that are complementary to our core racing function have 

been given a major boost by the Queensland Government’s recent announcement 

that our precinct is to become the new home of the Gold Coast Show.

International urban design consultants, Populous, have produced outstanding 

masterplans for the Show relocation and I feel sure key stakeholders in Gold Coast 

Gold Coast Turf Club Limited - Chairman’s Report (cont)



Gold Coast Turf Club 2013 - Page 5

2013       2013       
2013 ANNUAL REPORT

racing will welcome this ground-breaking initiative when the full plans are 

released.

They include provision of a multi-million dollar exhibition hall that will offer 

great potential as a revenue generator when not used for activity associ-

ated with the annual Show.

The completion of our redevelopment, along with the 

facilities to be generated in association with the Show 

relocation, will create a racing and events precinct 

like no other in Australia offering new income earning 

potential.

It will also enable us to cater for major annual events, 

especially Magic Millions, with more infrastructure and facilities and with 

greater sophistication and functionality.

On the subject of the Magic Millions, we again thank Gerry Harvey, Katie 

Page and their teams for once again staging a very special event, which 

had a strong focus on women in racing, exemplified by the attendance of 

Zara Phillips as ambassador.

Very special thanks go to Racing Queensland Limited, led by Chairman 

Kevin Dixon, for unprecedented and outstanding support in the past year.

Kevin has recognised the long term potential of the Gold Cost Turf Club 

having played a pivotal role in securing funding for our redevelopment and 

securing a level of support that has placed us in a very sound financial 

position moving forward.

The Hon. Steve Dickson, Minister for National Parks, Recreation, Sport and Rac-

ing,  has also backed the Club all the way, recognising the importance of the racing 

industry to the local economy with the redevelopment project alone creating more 

than 200 jobs.

I would like to also recognise all of our sponsors 

and supporters whose names are listed elsewhere 

in this report and whose contributions have been 

especially important in the past year.

Our owners and trainers are, of course, the lifeblood 

of our Club and racing will always be our core focus. 

We thank them all for their loyalty and congratulate 

them on some outstanding performances – we look forward to delivering outstand-

ing new facilities for your benefit in subsequent stages of the redevelopment.

Special thanks also go to CEO Grant Sheather and his staff for their efforts in a year 

that has presented many challenging circumstances requiring patience and high 

performance.

Finally, I thank the Board of Directors including Deputy Chairman, Jeff Garrett, and 

Treasurer, Arch McDonald, for their hard work and dedication – they have been true 

believers in building a club of excellence that will service members, key stakeholders 

and the public successfully for many years to come.

Brett Cook

Chairman of Directors

 

Gold Coast Turf Club Limited - Chairman’s Report (cont)
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On behalf of the Board of Directors, I submit the Annual Treasur-

er’s Report and the audited Annual Financial Report for the year 

ended June 30, 2013.

The Club’s financial position continues to improve with another 

significant profit returned for the third consecutive year. 

The strong financial guidance the Board implemented several 

years ago has continued and it is pleasing to observe we have 

built on the success achieved in 2012.

The Club has returned a 2013 overall net profit of $2,364,504 compared 

to its 2012 net profit of $1,252,763, due primarily to infrastructure fund-

ing from Racing Queensland.

The Club’s cash reserve has decreased from $4,086,000 in 2012 to 

$2,357,110.

In addition to the Club redevelopment funded by the State Government, 

the Club has also taken an opportunity to invest a portion of its own funds 

into improving Club facilities, investing in technology and back of house 

necessities. Significant work continues on structuring the finances of the 

Club into a sustainable position and a dedicated focus continues regarding 

general operating expenditure.

The major key performance indicators of the Club showed an anticipated decline, al-

though attendance showed another encouraging slight increase despite lower spend 

per patron.

 •  Bar and catering sales decreased by 5%.

 • Membership decreased by 8%.

 • Attendance increased by 3,700 patrons or 2.5%.

Comparison of major revenue streams

Revenue 2012/13 2011/12 % Change

Bar & Catering Sales $6,421,000 $6,731,000 -5%

Tote Commissions $846,000 $973,000 -13%

Gate Admissions $729,000 $766,000 -5%

Racebook Sales $199,000 $185,000 7%

Function Venue Revenue $460,000 $609,000 -24%

Membership Fees $488,000 $492,000 -1%

Sponsorship Revenue incl. Sky TV $1,334,000 $1,391,000 -4%

Racing and training facilities expenditure

It is no surprise that large sums are expended each year on our racing and training 

facilities to support and keep safe our highly valued owners, trainers, jockeys and 

horses. 

During the year the Club also invested in new machinery to maintain the high stand-

ard expected of the Club. This financial year the Club expended more than $2.3 mil-

lion on racing and training facilities. 

Gold Coast Turf Club Limited - 2013 Annual Report 

Treasurer’s Report
Meeting the challenges of a unique year
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A total of $331,000 was recouped in training 

fees along with $280,000 in training subsidies 

and barrier trial reimbursements from RQL and 

the State Government, leaving a shortfall of 

just over $1.7 million. Included in this shortfall 

is the provision of training facilities for our in-

dustry participants, including the maintenance 

of nine separate training tracks used six days a 

week, 52 weeks a year.

This shortfall has been mainly funded from 

the Club’s own resources including surpluses 

retained from our bar, catering, totalisator, and 

raceday activities.

Bookmaker’s fee relief

The steady increase of online corporate book-

maker options has continued to place signifi-

cant financial pressure on our dedicated on-course bookmakers. 

In an effort to ease this burden your Board made a decision in November 

2011 to waive stand fees for our rails bookmakers. 

With the opportunities being presented to them by our new facilities 

coming on-line, revenue streams are being investigated to re-establish an 

income for the Club.

Gold Coast Turf Club Limited - Treasurer’s Report (cont)

Capital works

Strategic capital works were conducted during the past year, 

the largest being the installation of cabling relating to our 

Totalisator network. 

With funds totalling $35.4 million now confirmed, we see the 

upgrading of the Members’ and corporate facilities rapidly ap-

proaching completion to provide new revenue streams for the 

Club.

The amount of $4,625,806 had been expended by Racing 

Queensland Ltd on this project as at 30 June 2013, being part 

of phase one with a total budget in excess of $15 million, the 

scope and value of which is fast becoming apparent to all. 

This includes expenditure on demolition, renovations and con-

struction, hydraulic studies, architectural consulting fees and 

design fees.

In summary

It has been a unique trading year with difficulties being experienced on a variety of 

fronts by our operational staff, adversely affecting the financial control areas.  The 

early part of the year was dogged by above average rainfall followed by the neces-

sary disruption caused through the infrastructure upgrade constructions.  This has 

not only been very confronting to our Members but has presented challenges never 

experienced before for our Management and Staff.
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It would be fair to state that crisis management has been invoked on more than one 

occasion where issues have arisen that no amount of diligent and prudent planning 

could prevent.  Such is the nature of combining the demands of maintaining an op-

erational race club to a satisfactory level and withdrawing some revenue producing 

areas required to allow the redevelopment timeframes to be met.

Some of these issues have contributed to the negative impact on cash reserves. 

The financial scars will remain for a short time and in a metaphorical sense, it was 

like the operation we had to have to save our life. It was planned for, we survived it, 

and very soon, as reported by the Chairman, the pain we suffered will be replaced 

by gain resulting from the increased capacity for income generation derived from the 

redevelopment upgrades and business partnership opportunities. 

Your Board is very optimistic about our financial future; it is a very exciting period in 

the history of our Club with paradigms being challenged, at the time of this composi-

tion, almost on a daily basis.

You will have noted that our major loss centre is racing and training expenditure. 

Your Board of Directors believes thoroughbred horse racing is, and must remain our 

core business. It is the reason for our establishment and existence, with service to 

our Members running a close second.  To enable us to continue to carry this cost 

centre, we have conducted a vigorous review of the Club’s costs and the way we 

conduct our business, including our procurement processes and working capital to 

identify savings. We have also reviewed our labour necessities and will continue to 

fine tune our operations.

Throughout these reviews, our view that it is imperative to seek out alternate income 

producing strategies through diversification and smarter use of our assets and 

Gold Coast Turf Club Limited - Treasurer’s Report (cont)
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resources has strengthened.  We can no longer afford to allow our valued 

assets to sit idle for six days a week.

I would like to conclude by thanking all of our stakeholders from in and out 

of the racing industry who have provided support and advice to our Club.  

Thanks also go to my fellow Board Members who have contributed greatly 

to the success achieved this financial period.

I have provided several key statistical tables for easy comparison to previ-

ous year’s data.

YEARLY KEY STATISTICS

Year Ended 30 June 2013 Compared to 2012 Year

Bookmakers Turnover Down by 21% To $20,142,000

Tote On-Course Turnover Down by 14% To $20,338,000

Tote Off-Course Turnover  Down by 1% To $54,365,000

Race Meetings Up by 4%  To 57 Meetings

Prize Money Paid  Up by 1% To $10,622,000

Number of Races Up by 2% To 430 races

Number of Starters Down by 7% To 3980 starters

Membership Down by 8% To 2,926

I commend this 2013 Treasurer’s Annual Report and the 2013 audited Annual Fi-

nancial Report to the Members of the Gold Coast Turf Club.

A McDonald

Honorary Treasurer

Gold Coast Turf Club Limited - Treasurer’s Report (Cont)
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Gold Coast Turf Club Limited - Chief Executive Officer’s Report

The last two years has seen the Club and industry undergo sig-

nificant change, the like of which I have not seen since my tenure 

began with the Gold Coast Turf Club in 1986.

The product of racing is changing.

Although racing and training of thoroughbreds will always remain 

the Club’s core focus, the future sustainability and viability of the 

Club will be largely dependent upon our ability to diversify and to 

generate new sources of revenue.

The successful activation of this change is dependent on hard-working 

individuals operating effectively as a team.  

In recent times, there have been changes to the Club’s organisational 

structure and personnel to match the new strategic vision of the Board of 

Directors.  

No longer can the Club rely on the racing product alone and we have been 

working hard to source strong, experienced people with skill sets that sit 

outside a traditional Club model.  

Gold Coast Turf Club Limited - 2013 Annual Report 

Chief Executive Officer’s Report
High performance in a period of change

To move forward, this Club requires acquisition of new strategic alli-

ances, growth of existing partnerships and repositioning of its brand 

to reflect our diversification goals.

The challenges faced throughout 2012/2013 have been significant 

due to the major construction work that has been undertaken. 

Our team has been required to conduct business-as-usual under dif-

ficult operational circumstances.

The Club adapted its approach to business and continued to deliver 

high-quality racing during the past year with the standouts being the 

Magic Millions and Prime Minister’s Cup Carnivals.  

The Queensland Winter Racing Carnival was again a feature on the 

State’s calendar, with Racing Queensland announcing a $58,000 

boost in prize money for the Group 2 Wimmers Soft Drinks A.D. 

Hollindale Stakes, taking the total prize purse for the race to 

$358,000.

The feature race was won by star mare, Lights of 

Heaven, which also took out the 2013 Carlton 

Draught Horse of the Year award, which is selected 

from the feature race winners during the year.

It was also pleasing to see high quality fields 

across all races on Prime Minister’s Cup 
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Gold Coast Turf Club Limited - Chief Executive Officer’s Report (cont)

Raceday and at the time of compiling this report, the Ken Russell Memo-

rial had been recommended for an upgrade from Listed to Group 3 status, 

pending approval from the Australian Racing Board.

Our annual Gold Coast Racing Industry Awards, held in the new Members’ 

Lounge, gave recognition to some great, past and present performers on 

and off the track.

Congratulations go to Hall of Fame inductees - trainer, Noel Doyle, industry 

associate and former chairman, Keith McLean, jockey, the late great Neil 

Williams, and racehorse, Cole Diesel.

Premiership winners were – trainer, Helen Page (for the second consecutive year), 

jockey, Tony Pattillo, apprentice, Jannette Johnson, and Gold Coast Horse of the year, 

Brigadoon Jack (also a second time winner).

Whilst the greater part of work this year has been focused on Club operations the 

Club also proactively supported three non-TAB clubs as part of Racing Queensland’s 

Clubs Cooperation Scheme.  

The scheme aims to improve sharing of resources to foster and maintain country rac-

ing clubs and meetings, which are the lifeblood of our industry.  

Our team has been working with Nanango Race Club, Warwick Turf Club and Roma 

Turf Club to share resources and knowledge and to provide support with staff and 

infrastructure for their feature events. 

The 2013/2014 financial year will be an exciting time for the Club as phase one of 

the redevelopment opens for business and phase two planning comes into play.

I would personally like to thank all Members, sponsors and industry stakeholders of 

the Gold Coast racing community for their continued support for our Club during this 

time, and I look forward to a prosperous and sustainable future.

Grant Sheather

Chief Executive Officer
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Company Secretary

The Company Secretary of the Club is Mr G Sheather, who has held the role since 10 

December 2009. Mr G Sheather is the Chief Executive Officer for the Club and he 

has over 25 years’ experience in racing administration. 

Principal activities

The Club’s principal activities during the course of the financial year were to promote, 

conduct and hold race meetings.

Objectives

The key objectives of the Club are to:

 • Continue to improve the financial stability and profitability of the Club.

 • Improve the quality of racing at the Club.

 • Improve the raceday experience for all Members and public patrons.

 • Improve the retention and skill base of staff.

In order to meet these objectives, the following strategies will be implemented:

 • Club Management will continue to be fiscally prudent and will subject the  

  Club’s revenues and cost streams to further rigour.

 • Improve the racing and training infrastructure to deliver a superior product.

 • Consider strategic alliances through possible joint ventures or partnerships.

 • Improve staff training programmes and personal development.

 • Identify key facility areas in need of upgrade and ensure resources are  

  allocated  according to priorities.

 • Improve the communication strategy to all stakeholders.

The Directors present their report together with the financial statements 

of the Gold Coast Turf Club Limited, (the Club), for the year ended 30 June 

2013 and the auditors’ report thereon.

Directors

The Directors of the Club at any time during or since the end of the finan-

cial year, and their attendance at meetings of the Club’s Board held during 

the year are:

Name  Date appointed/  Number of meetings
 resigned/ retired held attended

B Cook Appointed 25 October 2007 14 14

J Garrett Appointed 22 October 2009  14 14 

H Harvey Appointed July 2011 14 13

L Henderson Appointed July 2011 14 14 

S Quinn Appointed July 2011 14 13

A McDonald Appointed 26 October 2011 14 14 

T Watson Appointed 26 October 2011 14 14 

J Young Appointed 19 November 2012 8 8

G Leeson Appointed 1 June 2013 1 1

S Hawkins Appointed 7 November 2008 11 6
 Resigned 19 April 2013

M McCabe Appointed 20 October 2005 
 Ceased 17 August 2012  2 -

Gold Coast Turf Club Limited - Directors’ Report

Gold Coast Turf Club Limited - 2013 Annual Report 

Directors’ Report
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In the opinion of the Directors, there were no other significant changes in the state 

of affairs of the Club that occurred during the financial year under review with the 

exception of the matter outlined in “Likely Developments”.

Dividends

The Club’s constitution precludes the payment of dividends. No dividends were paid 

or declared by the Club to Members since the end of the previous financial year.

Limited by Guarantee 

The Club is limited by guarantee by the members of the Company. In the event of the 

Club being wound up, ordinary members are required to contribute a maximum of 

$10 each. Honorary members are not required to contribute.  As at balance sheet 

there are 2,926 racing members, so the total amount members of the Club are li-

able to contribute if the Club is wound up is $29,260. 

Likely developments

As the Club redevelopment project continues, new corporate facilities will be con-

structed at the Southern end of the Grandstand during the latter half of 2013, 

providing increased revenue and sponsorship opportunities for the Club. 

Phase two of the redevelopment project, which involves substantial upgrades to the 

course proper and the Club’s training facilities is expected to commence post Magic 

Millions 2014.  

Review of operations

For the year ended 30 June 2013, the Club recorded a net profit of 

$2,364,504 (2012: Profit $1,252,763). 

The results from operations before net finance income for the 2013 year 

was a profit of $2,263,463 compared with a profit of $1,173,466 in the 

prior year.

The Club’s revenue was $16,902,320 for the year compared with 

$14,250,744 in the prior year.  

Total expenditure was $14,638,857 for the year compared with 

$14,589,010 in the prior year. 

The Club incurred a net cash outflow from operations of $1,171,607 

(2012: net cash inflow of $478,345) for the year.  

State of affairs

During the financial year, phase one of the Club redevelopment project 

commenced, including improvements to Members’ facilities and the con-

struction of new corporate facilities, in accordance with Racing Queens-

land’s Industry Infrastructure Strategy (IIS).

At 30 June 2013, an amount of $4,625,806 had been expended by RQ 

on the first phase of this project. This Club received grant revenue of 

$3,936,419 for the year ended 30 June 2013 in respect of this expendi-

ture. 

Gold Coast Turf Club Limited - Directors’ Report (cont)
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Directors’ experience

Director  Experience

B Cook  Brett is the General Manager of local transport and earthmoving business, Coastal Tipper Hire, and is also involved in land development and recycling. He and  
  his family have supported the Gold Coast racing industry by owning race horses for over 20 years and having them trained locally. His company has been a  
  supporter and sponsor of the GCTC for over 10 years and in 2009 became corporate sponsors. Brett was elected to the Board of the GCTC in 2007,   
  became Deputy Chairman in 2009 and took over the Chairmanship in 2011.

J Garrett  Jeff is a lawyer and the Legal Practice Director of Attwood Marshall Lawyers, specialising in all legal matters involving the Racing Industry. He and his wife  
  Rhonda also have a boutique thoroughbred breeding stud in the Gold Coast Hinterland and have interests in many of their locally bred racehorses.

H Harvey Heydon, now retired, was the Managing Director of H Harvey Prestige Auto Body P/L for 34 years both in Sydney & the Gold Coast. He has been a race horse  
  owner for 32 years, a long time member of GCTC and major sponsor of the Club for many years.

L Henderson Luke is a partner in the highly successful real estate firm, Professionals Mermaid Beach.  He is a licensed auctioneer and sales agent, horse owner and breeder.

S Quinn  Simon has owned and operated a successful landscaping business for over 18 years. He is passionate about the racing industry and has been an owner for well  
  over a decade. Simon has also been actively involved in the Queensland Racehorse Owners Association where he has served roles as both Vice President and  
  President.

A McDonald Arch has been an active member of the GCTC for 12 years and possesses a keen interest in the management and development of the local horse racing  
  industry.  A retired Gold Coast Detective Inspector and current President of the Surfers Paradise RSL, Arch holds a strong desire to assist the region and this  
  Club reach its potential and fulfil its promise to its Members.  Arch is in partnership with 3 horses currently racing and is assessing other potential opportunities.

T Watson Trent is the Owner Manager of Bank of Queensland Capalaba. He holds a Bachelor of Business majoring in Accounting and Finance and has been involved in  
  racing all of his life. Trent is a horse owner and has a passion for the industry.

J Young  Jarrad is a Senior Manager at Gold Coast KPMG Accountants for the last 13 years, involved in the tax and advisory area providing comprehensive business and  
  accounting solutions to the needs of his clients.  He holds a Bachelor of Business degree and a Masters of Business Administration.  Jarrad is a passionate  
  horse owner and has been a Member and involved with horse racing for many years.

G Leeson Greg has over 16 years experience as a Senior State Sales Manager with Cadbury Schweppes (now known as Kraft Foods) where he has held a number of  
  management roles across all areas of both the confectionery and beverage businesses, and understands the key to success in an extremely competitive  
  market.   He brings a wealth of knowledge across Sales and Marketing to a Club which he has had a strong association with for many years. Greg loves the Gold  
  Coast and is a passionate horse racing enthusiast and he is looking forward to being involved with the future progression of the club. 

S R Hawkins Steve has 25 years experience as a race broadcaster including 15 years at GCTC. He is the owner and operator of Hawkins Media Solutions and has a lifetime of  
  experience in the Racing Industry.

Gold Coast Turf Club Limited - Directors’ Report (cont)
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Gold Coast Turf Club Limited - Directors’ Report (cont)

Events subsequent to reporting date 

There has not arisen in the interval between the end of the financial year and the 

date of this report, any item, transaction or event of a material and unusual nature, 

likely, in the opinion of the Directors of the Club, to significantly affect the operations 

of the Club, the results of those operations, or the state of affairs of the Club, in 

future financial years.

Environmental regulation

The Club’s operations are not subject to any significant environmental regulations 

under either Commonwealth or State legislation.

Indemnification and insurance of officers and auditors

Indemnification

Since the end of the previous financial year, the Club has not indemnified or made 

a relevant agreement for indemnifying against a liability, any person who is or has 

been an officer of the Club, or an auditor of the Club

Insurance premiums

During the financial year, for the year ended 30 June 2013, the Club has paid insur-

ance premiums of $6,011, (2012: $9,847), in respect of the Club’s Directors’ and 

executive officers’ liability and legal expenses’ insurance contracts, including person-

nel accident.  Such insurance contracts insure against certain liability (subject to 

specific exclusions) for persons who are or have been directors or executive officers 

of the Club.

Details of the nature of the liabilities covered have not been provided as such disclo-

sure is prohibited under the terms of the contracts.

Gold Coast Turf Club 2013 - Page 16
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LEAD AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 

307C OF THE CORPORATION ACT 2001

To the Directors of Gold Coast Turf Club Limited

As lead audit partner for the audit of Gold Coast Turf Club Limited for the year ended 

30 June 2013, I declare that, to the best of my knowledge and belief, there have 

been:

 (i) no contraventions of the auditor independence requirements as set   

  out in the Corporations Act 2001 in relation to the audit; and

 (ii) no contraventions of any applicable code of professional conduct in relation  

  to the audit.

PKF

William Grant Chatham
Partner
Gold Coast
27 August 2013

Auditor’s independence declaration

A copy of the auditor’s independence declaration as required under sec-

tion 307C of the Corporations Act 2001 is set on the following page. 

This report is made in accordance with a resolution of Directors, pursuant 

to Section 298 (2) of the Corporations Act 2001. 

On behalf of the Directors

B Cook    A McDonald 

Chairman   Honorary Treasurer

Gold Coast  

27 August 2013

Gold Coast Turf Club Limited - Auditor’s Independence Declaration
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Gold Coast Turf Club Limited - Statement of Comprehensive Income

FOR THE YEAR ENDED 30 JUNE 2013

 Note 2013 2012

  $ $

    

Revenue 4 16,902,320  14,250,744 

Cost of sales  (4,858,830)  (4,864,207)     

Gross profit  12,043,490  9,386,637 

Other income 4 (b) - 1,511,732  

Totalisator expenses  (849,885)             (829,407)              

Race meeting expenses  (2,560,434) (2,493,107) 

Administration expenses  (3,130,719) (2,586,044) 

Racecourse expenses  (3,238,989) (3,816,245) 

Results from operating activities  2,263,463 1,173,466 

Financial income  102,610 79,297  

Financial costs  (1,569) -

Net finance income 5 101,041 79,297 

Net Profit before income tax  2,364,504 1,252,763   

Income tax for the year 7     -   -

Profit for the year  2,364,504 1,252,763 

Other comprehensive income      -  -

Total comprehensive income for the period 2,364,504 1,252,763 

The accompanying notes form part of these financial statements.

Gold Coast Turf Club Limited - Statement of Comprehensive Income
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Gold Coast Turf Club Limited - Statement of Financial Position
AS AT 30 JUNE 2013
 Note  2013 2012
  $ $

Current assets    
Cash assets and cash equivalents 8 2,357,110 4,086,270   
Trade and other receivables 9 958,724 602,505  
Inventories  10 181,235 175,313   
Other current assets 11 146,735 190,624   

Total current assets  3,643,804 5,054,712   

Non-current assets  
Intangible assets 12 - 60,171            
Property, plant and equipment 13 22,279,305 18,296,055   

Total non-current assets  22,279,305 18,356,226  

Total assets  25,923,109 23,410,938  

Current liabilities     
Trade and other payables 14 1,438,041 1,029,064   
Employee benefits 15 398,744 368,447 
Borrowings 16 20,993 -
Other liabilities 17 447,918 792,127   

Total current liabilities  1,785,076 2,189,638   

Non-current liabilities     
Employee benefits 15 98,323 117,389 
Loans and borrowings 16 50,675 -
Other liabilities 17 13,000 13,000  

Total non-current liabilities  161,998 130,389   

Total liabilities  2,467,694 2,320,027   

Net assets  23,455,415 21,090,911   

Equity     

Member’s funds 18 23,455,415 21,090,911   

Total equity  23,455,415 21,090,911 

The accompanying notes form part of these financial statements.

Gold Coast Turf Club Limited - Statement of Financial Position
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Statement of Cash Flows - FOR THE YEAR ENDED 30 JUNE 2013

 Note  2013 2012

  $ $

Cash flows from operating activities    
Cash receipts from customers  11,519,842 14,558,486   
Cash paid to suppliers and employees  (12.794,059) (14,159,438)   
Cash (used in)/from operations  (1,274,217) 399,048   

Interest received  102,610 79,279  

Net cash (used in)/provided by operating activities 8(b) 1,171,607 478,345  

Cash flows from investing activities    
Acquisition of property, plant and equipment 13 (557,553) (464,730)   
Proceeds from sale of property, plant and equipment  - 1,600,000    

Net cash (used in)/provided by investing activities  (557,553) 1,135,270   

Net (decrease)/increase in cash and cash equivalents  (1,729,160) 1,613,615   

Cash and cash equivalents at 1 July  4,086,270 2,472,655   

Cash and cash equivalents at 30 June 8(a) 2,357,110 4,086,270   

Gold Coast Turf Club Limited - Statement of Changes in Equity
FOR THE YEAR ENDED 30 JUNE 2013
 Members Funds Reserves Total Equity

 $ $  $

Balance at 1 July 2011 19,838,148  19,838,148
Net profit for the year 1,252,763  1,252,763
Other comprehensive income - - -
 21,090,911  21,090,911

Balance at 30 June 2012 21,090,911  21,090,911  
Net profit for the year 2,364,504  2,364,504  
Other comprehensive income - - -

Balance at 30 June 2013 23,455,415 - 23,455,415

The accompanying notes form part of these financial statements.

Gold Coast Turf Club Limited - Statement of Changes in Equity & Statement of Cash Flows
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Statement of Cash Flows - FOR THE YEAR ENDED 30 JUNE 2013

 Note  2013 2012

  $ $

Cash flows from operating activities    
Cash receipts from customers  11,519,842 14,558,486   
Cash paid to suppliers and employees  (12.794,059) (14,159,438)   
Cash (used in)/from operations  (1,274,217) 399,048   

Interest received  102,610 79,279  

Net cash (used in)/provided by operating activities 8(b) 1,171,607 478,345  

Cash flows from investing activities    
Acquisition of property, plant and equipment 13 (557,553) (464,730)   
Proceeds from sale of property, plant and equipment  - 1,600,000    

Net cash (used in)/provided by investing activities  (557,553) 1,135,270   

Net (decrease)/increase in cash and cash equivalents  (1,729,160) 1,613,615   

Cash and cash equivalents at 1 July  4,086,270 2,472,655   

Cash and cash equivalents at 30 June 8(a) 2,357,110 4,086,270   

(c) Functional and presentation currency

 These financial statements are presented in Australian dollars, which is the 

Club’s functional currency.

(d) Use of estimates and judgements

 The preparation of the financial statements requires management to make 

judgements, estimates and assumptions that affect the reported amounts in 

the financial statements. Management continually evaluates its judgements 

and estimates in relation to assets, liabilities, contingent liabilities, revenue and 

expenses. Management bases its judgements, estimates and assumptions on 

historical experience and on other various factors, including expectations of 

future events, management believes to be reasonable under the circumstances. 

The resulting accounting judgements and estimates will seldom equal the 

related actual results. The judgements, estimates and assumptions that have 

significant risk of causing a material adjustment to the carrying amounts of 

assets and liabilities (refer to the respective notes) within the next financial year 

are discussed below.

 Estimation of useful lives of assets

 The Club determines the estimated useful lives and related depreciation charg-

es for its property, plant and equipment. The useful lives could change signifi-

cantly as a result of the redevelopment or some other event. The depreciation 

charge will increase where the useful lives are less than previously estimated 

lives, or technically obsolete or non-strategic assets that have been abandoned 

or sold will be written off or written down. 

1.  Reporting Entity

 The Gold Coast Turf Club Limited (“the Club”) is an unlisted public 

company limited by guarantee, incorporated and domiciled in Aus-

tralia. The address of the Club’s registered office is Racecourse Drive, 

Bundall, Queensland.  The Club is a not-for-profit entity primarily 

involved in the hosting of horse race meetings, training and race day 

facilities for Members and guests and hospitality for other events.

 The following is a summary of the material accounting policies 

adopted by the Club in the preparation of this financial report. The 

accounting policies have been consistently applied unless otherwise 

stated.

2.  Basis of preparation

(a) Statement of compliance

  The financial report is a general purpose financial report which has 

been prepared in accordance with Australian Accounting Standards 

and Interpretations issued by the Australian Accounting Standards 

Board (“AASB”) and the Corporations Act 2001, as appropriate for not-

for-profit entities. 

 The financial statements were authorised for issue by the Board of 

Directors on 27 August 2013.

(b) Basis of measurement

 The financial report has been prepared on the historical cost basis.

Gold Coast Turf Club Limited - Statement of Changes in Equity
FOR THE YEAR ENDED 30 JUNE 2013
 Members Funds Reserves Total Equity

 $ $  $

Balance at 1 July 2011 19,838,148  19,838,148
Net profit for the year 1,252,763  1,252,763
Other comprehensive income - - -
 21,090,911  21,090,911

Balance at 30 June 2012 21,090,911  21,090,911  
Net profit for the year 2,364,504  2,364,504  
Other comprehensive income - - -

Balance at 30 June 2013 23,455,415 - 23,455,415

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013
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 Any significant impact on the accounting policies of the Club from the adoption 

of these Accounting Standards and Interpretations are disclosed below. The 

adoption of these Accounting Standards and Interpretations did not have any 

significant impact on the financial performance or position of the Club.

 The following Accounting Standards and Interpretations are most relevant to the 

Club:

 AASB 2001-9 Amendments to Australian Accounting Standards – Presentation 

of Items of Other Comprehensive Income

 The Club has applied AASB 2011-9 amendments from 1 July 2012. The amend-

ments requires grouping together of items within other comprehensive income 

on the basis of whether they will eventually be ‘recycled’ to the profit or loss 

(reclassification adjustments). The change provides clarity about the nature of 

items presented as other comprehensive income and the related tax presenta-

tion. The amendments also introduced the term ‘Statement of profit or loss and 

other comprehensive income’ clarifying that there are two discrete sections, the 

profit or loss section (or separate statement of profit or loss) and other compre-

hensive income section. 

3. Significant accounting polices

 The accounting policies set out below have been applied consistently to all peri-

ods presented in these financial statements.

(a) Revenue recognition

 Revenues are recognised at fair value of the consideration received net of the 

2. Basis of preparation (cont)

(d) Use of estimates and judgements (cont)

Impairment 

 The Club assesses impairment of non-financial assets at each 

reporting date by evaluating conditions specific to the Club and to 

the particular asset that may lead to impairment. If an impairment 

trigger exists, the recoverable amount of the asset is determined. This 

involves fair value less costs to sell or value-in use calculations, which 

incorporate a number of key estimates and assumptions. 

Long service leave provision

 The liability for long service leave is recognised and measured at 

the present value of the estimated future cash flows to be made in 

respect of all employees at the reporting date. In determining the 

present value of the liability, estimates of attrition rates and pay in-

creases through promotion ad inflation have been taken into account.

(e) New, revised or amending accounting standards and interpreta-

tions adopted 

 The Club has adopted all of the new, revised or amending Accounting 

Standards and Interpretations issued by the Australian Accounting 

Standards Board (“AASB”) that are mandatory for the current report-

ing period.

 Any new, revised or amending Accounting Standards or Interpreta-

tions that are not yet mandatory have not been early adopted.

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013
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 Grants

 Cost reimbursements received from Racing Queensland Ltd to assist in the ac-

quisition of assets, being non-reciprocal transfers, are recognised as revenue in 

the statement of comprehensive income in the year in which they are received.

(b) Taxation

 The Club is exempt from income tax by virtue of Section 50-10 of the Income 

Tax Assessment Act 1997.

(c) Property, plant and equipment

 (i) Recognition and measurement

 Items of property, plant and equipment are measured at cost less accumulated 

depreciation and impairment losses.  The cost of property, plant and equipment 

at 1 July 2004, the date of transition to AASB’s, was determined by reference to 

its fair value at that date.

 Cost includes expenditures that are directly attributable to the acquisition of the 

asset. The cost of self-constructed assets includes the cost of materials and di-

rect labour, any other costs directly attributable to bringing the asset to a work-

ing condition for its intended use, and the costs of dismantling and removing 

the items and restoring the site on which they are located. Purchased software 

that is integral to the functionality of the related equipment is capitalised as 

part of that equipment.

amount of goods and services tax (GST) payable to the taxation au-

thority.  Exchanges of goods or services of the same nature and value 

without any cash consideration are not recognised as revenues.

 Sales revenue

 Sales revenue comprises revenue earned from the provision of prod-

ucts and services to individuals outside the Club.  Sales revenue is 

recognised when the goods are provided and it is expected that the 

economic benefit will flow to the Club.

 Sponsorship revenue

 Sponsorship revenue is recognised as revenue over the period of time 

the sponsorship period relates.  Sponsorships relating to periods post 

balance date are recognised as unearned income at balance date.

 Sale of non-current assets

 The gain or loss on disposal is calculated as the difference between 

the carrying amount of the asset at the time of disposal and the net 

proceeds on disposal.

 Tote commissions

 Tote commissions revenue comprises revenue earned based on total 

betting turnover from betting facilities.  Commissions are recognised 

when the services are provided.

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013
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3. Significant accounting policies (cont) 

(c) Property, plant and equipment (cont)

 When parts of an item of property, plant and equipment have dif-

ferent useful lives, they are accounted for as separate items (major 

components) of property, plant and equipment.

 Gains and losses on disposal of an item or property, plant and 

equipment are determined by comparing the proceeds from disposal 

with the carrying amount of property, plant and equipment and are 

recognised net within “other income” in profit or loss.  When revalued 

assets are sold, the amounts included in the revaluation reserve are 

transferred to retained earnings.

 (ii) Subsequent costs

 The cost of replacing part of an item of property, plant and equip-

ment is recognised in the carrying amount of the item if it is probable 

that the future economic benefits embodied within the part will flow 

to the Club and its cost can be measured reliably. The amount of the 

replaced part is derecognised.  The costs of the day-to-day servicing 

of property, plant and equipment are recognised in profit or loss as 

incurred.

 (iii)  Depreciation

 Depreciation is calculated over the depreciable amount, which is the 

cost of an asset, or other amount substituted for cost, less its residual 

value.

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013

 Depreciation is recognised in profit or loss on a straight-line basis over the 

estimated useful lives of each part of an item of property, plant and equipment, 

since this most closely reflects the expected pattern of consumption of the 

future economic benefits embodied in the asset. Leased assets are depreciated 

over the shorter of the lease term and their useful lives unless it is reasonably 

certain that the Club will obtain ownership by the end of the lease term. Land is 

not depreciated.  

 The estimated useful lives used in the current and comparative periods are as 

follows:

   Buildings, tracks, fences and drainage                     10 – 40 years

   Plant and equipment                                                  2 – 15 years

 Depreciation methods, useful lives and residual values are reviewed at each 

financial year end and adjusted if appropriate. A review was conducted at 30 

June 2013 and where it was deemed appropriate, the useful lives and residual 

values of a number of assets were adjusted accordingly.

(d) Intangible assets 

 (i)    Other intangible assets

 Other intangible assets comprise of capitalised development expenditure which 

is measured at cost less accumulated amortisation and accumulated impair-

ment losses.

 (ii)   Subsequent expenditure

 Subsequent expenditure is capitalised only when it increases the future eco-

nomic benefits embodied in the specific asset to which it relates.
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to settle on a net basis or to realise the asset and settle the liability simultane-

ously. The Club has the following non-derivative financial assets: trade and other 

receivables and cash and cash equivalents.

 Loans and receivables

 Loans and receivables are financial assets with fixed or determinable payments 

that are not quoted in an active market.  Such assets are recognised initially at 

fair value plus any directly attributable transaction costs.  Subsequent to initial 

recognition loans and receivables are measured at amortised cost using the 

effective interest rate method, less any impairment loss. Cash and cash equiva-

lents comprise cash balances and call deposits with original maturities of three 

months or less.

 Non-derivative liabilities

 Financial liabilities are recognised initially on the trade date at which the 

Club becomes party to the contractual provisions of the instrument.  The Club 

derecognises a financial liability when its contractual obligations are discharged 

or cancelled or expire.  Financial assets and liabilities are offset and the net 

amount presented in the statement of financial position when, and only when, 

the Club has a legal right to offset the amounts and intends either to settle on a 

net basis or to realise the asset and settle the liability simultaneously.

 The Club has the following non-derivative financial liabilities: trade and other 

payables.  Such financial liabilities are recognised initially at fair value plus any 

directly attributable transaction costs.  Subsequent to initial recognition these 

financial liabilities are measured at amortised cost using the effective interest 

rate method.

 (iii)  Amortisation

 Amortisation is recognised in profit or loss on a straight-line basis over 

the term of the agreement.

 Amortisation methods, useful lives and residual values are reviewed 

at each financial year-end and adjusted if appropriate. Remaining 

amortisation on capitalised legal costs was written off during the 

financial year.

(e) Financial instruments 

 Non-derivative financial assets

 The Club initially recognises loans and receivables and deposits on 

the date that they are originated.  All other financial assets are recog-

nised initially on the trade date at which the Club becomes a party to 

the contractual provisions of the instrument.

 The Club derecognises a financial asset when the contractual rights 

to the cash flows from the asset expire, or it transfers the rights to 

receive the contractual cash flows on the financial asset in a transac-

tion in which substantially all the risk and rewards of ownership of the 

financial asset are transferred.  Any interest in transferred financial 

assets that is created or retained by the Club is recognised as a sepa-

rate asset or liability.

 Financial assets and liabilities are offset and the net amount pre-

sented in the statement of financial position when, and only when, 

the Club has a legal right to offset the amounts and intends either 

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013
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bankruptcy, the disappearance of an active market for a security. 

  The Club considers evidence of impairment for receivables at both a specific as-

set and collective level.  All individually significant receivables are assessed for 

specific impairment and if found not to be specifically impaired are then collec-

tively assessed for any impairment that has been incurred but not yet identified.  

Receivables that are not individually significant are collectively assessed for 

impairment by being grouped with receivables of similar characteristics.

 In assessing collective impairment the Club uses historical trends of the prob-

ability of default, timing of recoveries and the amount of loss incurred, adjusted 

for management’s judgement as to whether current economic and credit condi-

tions are such that the actual losses are likely to be greater or less than sug-

gested by historical trends.

  An impairment loss in respect of a financial asset measured at amortised cost 

is calculated as the difference between its carrying amount, and the present 

value of the estimated future cash flows discounted at the original effective in-

terest rate. An impairment loss in respect of an available-for-sale financial asset 

is calculated by reference to its current fair value.

  All impairment losses are recognised in profit or loss and reflected in an allow-

ance account against receivables.   Interest on the impaired asset continues to 

be recognised through the unwinding of the discount.  Any cumulative loss in 

respect of an available-for-sale financial asset recognised previously in equity is 

transferred to profit or loss.

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013

3. Significant accounting policies (cont)

(e)  Financial instruments (cont)

 Accounting for finance income and finance expense is discussed in 

note 3(I).

(f) Inventories

 Inventories, which comprises bar and catering stock, are measured 

at the lower of cost and net realisable value. The cost of inventories 

is based on the first-in first-out principle, and includes expenditure in-

curred in acquiring the inventories and bringing them to their existing 

location and condition. Net realisable value is the estimated selling 

price in the ordinary course of business, less the estimated costs of 

completion and selling expenses.

(g) Impairment

 (i)  Financial assets

  A financial asset is assessed at each reporting date to determine 

whether there is any objective evidence that it is impaired.  A financial 

asset is considered to be impaired if objective evidence indicates 

that one or more events have had a negative effect on the estimated 

future cash flows of that asset.

  Objective evidence that financial assets (including equity securities) 

are impaired can include default or delinquency by a debtor, restruc-

turing of an amount due to the Club on terms that the Club would 

not consider otherwise, indications that a debtor or issuer will enter 
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are grouped together into the smallest group of assets that generates cash 

inflows from continuing use that are largely independent of the cash inflows of 

other assets or groups of assets (“the cash generating unit”).

(h) Employee benefits

 (i) Defined contribution superannuation funds

 A defined contribution plan is a post employment benefit plan under which an 

entity pays fixed contributions into a separate entity and will have no legal or 

constructive obligation to pay further amounts.  Obligations for contributions 

to defined contribution superannuation funds are recognised as an employee 

benefit expense in the profit or loss in the periods during which services are 

rendered by employees.  Prepaid contributions are recognised as an asset to 

the extent that a cash refund or a reduction in future payments is available.

 (ii) Termination benefits

 Termination benefits are recognised as an expense when the Club is demon-

strably committed, without realistic possibility of withdrawal, to a formal detailed 

plan to terminate employment before the normal retirement date or to provide 

termination benefits as a result of an offer made to encourage voluntary redun-

dancy. Termination benefits for voluntary redundancies are recognised if the 

Club has made an offer encouraging voluntary redundancy, it is probable that 

the offer will be accepted, and the number of acceptances can be estimated 

reliably.

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013

  An impairment loss is reversed if the reversal can be related objec-

tively to an event occurring after the impairment loss was recognised. 

For financial assets measured at amortised cost and available-for-sale 

financial assets that are debt securities, the reversal is recognised in 

profit or loss.

 (ii)  Non-financial assets 

 The carrying amounts of the Club’s non-financial assets and invento-

ries are reviewed at each reporting date to determine whether there 

is any indication of impairment. If any such indication exists then the 

asset’s recoverable amount is estimated.

 An impairment loss is recognised if the carrying amount of an asset 

or its cash-generating unit exceeds its recoverable amount. A cash-

generating unit is the smallest identifiable asset group that generates 

cash flows that largely are independent from other assets and groups. 

Impairment losses are recognised in profit or loss. Impairment losses 

recognised in respect of cash-generating units are allocated first to 

reduce the carrying amount of any goodwill allocated to the units and 

then to reduce the carrying amount of the other assets in the unit 

(group of units) on a pro rata basis.

 The recoverable amount of an asset or cash-generating unit is the 

greater of its value in use and its fair value less costs to sell. In as-

sessing value in use, the estimated future cash flows are discounted 

to their present value using a pre-tax discount rate that reflects cur-

rent market assessments of the time value of money and the risks 

specific to the asset.  For the purpose of impairment testing, assets 
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specific to the liability.  The unwinding of the discount is recognised as finance 

cost.

(j) Onerous contracts

 A provision for onerous contracts is recognised when the expected benefits to 

be derived by the Club from a contract are lower than the unavoidable cost of 

meeting its obligations under the contract. The provision is measured at the 

present value of the lower of the expected cost of terminating the contract 

and the expected net cost of continuing with the contract. Before a provision is 

established, the Club recognises any impairment loss on the assets associated 

with that contract. 

(k) Lease payments

 Payments made under operating leases are recognised in profit or loss on a 

straight-line basis over the term of the lease. Lease incentives received are 

recognised as an integral part of the total lease expense, over the term of the 

lease. 

 Minimum lease payments made under finance leases are apportioned between 

the finance expense and the reduction of the outstanding liability. The finance 

expense is allocated to each period during the lease term so as to produce 

a constant periodic rate of interest on the remaining balance of the liability. 

Contingent lease payments are accounted for by revising the minimum lease 

payments over the remaining term of the lease when the lease adjustment is 

confirmed.

 Determining whether an arrangement contains a lease

 At inception of an arrangement, the Club determines whether such an arrange-

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013

3. Significant accounting policies (cont)

(h) Employee benefits (cont)

 (iii)  Short-term benefits

 Short-term employee benefit obligations are measured on an undis-

counted basis and are expensed as the related service is provided.

 (iv)  Other long term benefits

  The Club’s net obligation in respect of long-term employee benefits 

other than defined benefit plans is the amount of future benefit that 

employees have earned in return for their service in the current and 

prior periods plus related on-costs; that benefit is discounted to deter-

mine its present value, and the fair value of any related on-costs; that 

benefit is discounted to determine its present value, and the fair value 

of any related assets is deducted.  The discount rate is the yield rate 

at the reporting date of government bonds that have maturity dates 

approximating the terms of the Club’s obligations.  The calculation is 

performed using the projected unit credit method.  Any actuarial gains 

or losses are recognised in profit or loss in the period in which they 

arise.

(i) Provisions

 A provision is recognised if, as a result of a past event, the Club has 

a present legal or constructive obligation that can be estimated 

reliably, and it is probable that an outflow of economic benefits will 

be required to settle the obligation. Provisions are determined by dis-

counting the expected future cash flows at a pre-tax rate that reflects 

current market assessments of the time value of money and the risks 
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ment is or contains a lease.  A specific asset is the subject of a lease 

if fulfilment of the arrangement is dependent on the use of that speci-

fied asset.  An arrangement conveys the right to use the asset if the 

arrangement conveys to the Group the right to control the use of the 

underlying asset.  At inception or upon reassessment of the arrange-

ment, the Club separates payments and other consideration required 

by such an arrangement into those for the lease and those for other 

elements on the basis of their relative fair values.  If the Club con-

cludes for a finance lease that is impracticable to separate the pay-

ments reliably, an asset and a liability are recognised at an amount 

equal to the fair value of the underlying asset.  Subsequently the 

liability is reduced as a payments are made and an imputed finance 

charge on the liability is recognised using the Club’s incremental bor-

rowing rate.

(l) Financial income and finance costs

 Finance income comprises interest income on funds invested. Inter-

est income is recognised as it accrues, using the effective interest 

method. Dividend income is recognised on the date that the Club’s 

right to receive payment is established, which in the case of quoted 

securities is the ex-dividend date. 

 Finance costs comprise interest expense on borrowings. All borrow-

ing costs are recognised in profit or loss using the effective interest 

method. 

(m) Goods and services tax

 Revenue, expenses and assets are recognised net of the amount of 

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013

goods and services tax (GST), except where the amount of GST incurred is not 

recoverable from the taxation authority.  In these circumstances, the GST is rec-

ognised as part of the cost of acquisition of the asset or as part of the expense.

 Receivables and payables are stated with the amount of GST included.  The net 

amount of GST recoverable from, or payable to, the ATO is included as a current 

asset or liability in the balance sheet.

 Cash flows are included in the statement of cash flows on a gross basis.  The 

GST components of cash flows arising from investing and financing activities 

which are recoverable from, or payable to, the ATO are classified as operating 

cash flows.

(n) Unearned Income

 Sponsorship revenue, Members’ fees and deposits received at balance date, 

which relate to the next accounting period have been deferred in the income 

statement and will be brought to account as income during the period in which 

the amounts relate.

(o) Presentation of financial statements

 Comparative information has been re-presented so that it also is in conformity 

with the revised standard.  

(p) New standards and interpretations not yet adopted

 Australian Accounting Standards and Interpretations that have been issued or 

amended but are not yet mandatory, have not been early adopted by the Club 

for the annual reporting period ended 30 June 2013. The Club’s assessment of 

the impact of these new or amended Accounting Standards and Interpretations,
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3. Significant accounting policies (cont) 

(p) New standards and interpretations not yet adopted (cont) 

 most relevant to the Club, are set out below.

 AASB 13 Fair Value Measurement and AASB 2011-8 Amendments to 

Australian Accounting Standards arising from AASB 13

 This standard and its consequential amendments are applicable to 

annual reporting periods beginning on or after 1 January 2013. The 

standard provides a signle robust measurement framework, with 

clear measurement objectives, for measuring fair value using the ‘exit 

price’ and it provides guidance on measuring fair value when a mar-

ket becomes less active. The ‘highest and best use’ approach would 

be used to measure assets whereas liabilities would be based on 

transfer value. As the standard does not introduce any new require-

ments for the use of fair value, its impact on adoption by the Club 

from 1 July 2013 should be minimal, although there will be increased 

disclosures where fair value is used. 

 AASB 2012-2 Amendments to Australian Accounting Standards – 

Disclosures – Offsetting Financial Assets and Financial Liabilities

 The amendments are applicable to annual reporting periods begin-

ning on or after 1 January 2013. The disclosure requirements of AASB 

7 ‘Financial Instruments: Disclosures’ (and consequential amend-

ments to AASB 132 ‘Financial Instruments: Presentation’) have been 

enhanced to provide users of financial statements with information 

about netting arrangements, including rights of set-of related to an 

entity’s financial instruments and the effects of such rights on its 

statement of financial position. The adoption of the amendments from 1 July 

2013 will increase the disclosure by the Club. 

 AASB 2012-3 Amendments to Australian Accounting Standards – Offsetting 

Financial Assets and Financial Liabilities

 The amendments are applicable to annual reporting periods beginning on or 

after 1 January 2014. The amendments add application guidance to address 

inconsistencies in the application of the offsetting criteria in AASB 132 ‘Finan-

cial Instruments: Presentation’ by clarifying the meaning of “currently has legally 

enforceable right of set-off”; and clarifies that some gross settlement systems 

may be considered to be equivalent to net settlement. The adoption of the 

amendments from 1 July 2014 will not have a material impact of the Club.

 AASB 2012-5 Amendments to Australian Accounting Standards arising from 

Annual Improvements 2009-2011 Cycle 

 The amendments are applicable to annual reporting periods beginning on 

or after 1 January 2013. The amendments affect five Australian Accounting 

Standards as follows: Confirmation that repeat application of AASB 1 ‘First-time 

Adoption of Australian Accounting Standards’ is permitted; Clarification of bor-

rowing cost exemption in AASB 1; Clarification of the comparative information 

requirements when an entity provides an optional third column or is required 

to present a third statement of financial position in accordance with AASB 101 

‘Presentation of Financial Statements’; Clarification that servicing of equipment 

is covered by AASB 116 ‘Property, Plant and Equipment’, if such equipment 

is used for more than one period; and clarification of the financial reporting 

requirements in AASB 134 ‘Interim Financial Reporting’ and the disclosure re-

quirements of segment assets and liabilities. The adoption of the amendments 

from 1 July 2013 will not have a material impact on the Club.  
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4(a). Revenue 
 2013  2012

Revenue $   $

Sales revenue    
Bar and catering 6,420,838 6,731,060 
Totalisator commissions 846,020 973,000 
Sponsorship & TV rights 1,334,259 1,390,846 
Racing Qld annual contribution 1,178,972 1,050,003 
Race meetings 1,519,105 1,715,434 
 11,299,194 11,860,343 
Other revenues    
 
Members’ subscriptions 487,583 492,471 
Training fees 363,329 409,490 
Training subsidy 279,774 281,869 
Other revenues 536,021 517,184 
Government grants for capital expenditure 3,936,419 689,387 
 5,603,126 2,390,401 

Total revenue  16,902,320 14,250,744 

5. Finance income and expense     

Interest income  102,610 79,297  
Finance income 102,610 79,297 

Interest expense 1,569              - 
Finance expense   1,569            -  

Net finance income and expense 101,041 79,297  

4(b). Other Income     

Net gain on sale of property - 1,511,732 

7. Income tax expense   

Numerical reconciliation between tax  

expense and before-tax net profit 
Profit for the period  2,364,504 1,252,733
  
Income tax using the Club’s domestic 
tax rate 30% (2011: 30%) -  -        
Decrease in tax expense due to tax exempt status 2,364,504 1,252,733
Total income tax expense - -

8a. Cash and cash equivalents               

Cash on hand 500 500
Cash – change floats 366,339 467,650 
Bank balances 1,990,271 3,618,120  
 2,357,110 4,086,270  

The club’s exposure to interest rate risk and a sensitivity analysis for financial assets 
and liabilities are disclosed at Note 23.

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013

6. Personnel Expenses    
 2013 2012

 $  $

Wages and salaries  4,897,657 4,672,130 
Contribution to superannuation funds  351,951 338,825 
 5,249,608 5,010,955 



Gold Coast Turf Club 2013 - Page 32

8b. Reconciliation of cash flows from operating activities
 2013 2012
 $  $    
Cash flows from operating activities    
Profit for the period 2,364,504 1,252,763    
Adjustments for:   
Non-cash government grant income (3,936,419) -
Profit on disposal of fixed assets - (1,131,880)
Intangible assets written off 60,171 -
Depreciation 603,391 717,027
Amortisation - 7,522
Other (21,000) 169,214
Operating profit before changes in working 
capital and provisions (929,353) 1,014,646 
 
Asset Transfers and Adjustments - (826,613) 
Change in trade and other receivables (356,219) (34,151)  
Change in other current assets 43,889 (47,265)  
Change in inventories (5,922) 11,348  
Change in payables 408,977 119,877  
Change in other liabilities (344,209) 182,364  
Change in provision for employee entitlements 11,230 58,139  
Net cash from/(used in) operating activities (1,171,607) 399,048   

The Club received a non-cash grant of $3,936,419 from Racing Queensland Ltd in 
relation to the Redevelopment project at the Club. This has been recognised as revenue 
in the current financial year and is treated as a corresponding asset acquisition in the 

Statement of Financial Position.

9. Trade and other receivables 

Trade debtors 978,231 480,403  
Less provision for doubtful debts (19,507) (9,507)   
Other debtors - 131,609  
 958,724 602,505   

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013
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10. Inventories
 2013 2012

 $  $ 

Stock on hand – Bar 165,735 164,393  
Stock on hand – Catering  15,500 10,920  

 181,235 175,313  

11. Other current assets    

Prepayments 15,925 62,087  
GST receivable 130,810 128,537  
 146,735 190,624  

12. Intangible assets   

Legal fees to be amortised        75,214              75,214  
Less provision for amortisation (75,214) (15,043)    
 - 60,171   

Capitalised legal costs

Balance at 1 July  75,214               75,214  
Additions -              -
Disposals                - -
Transfers / Adjustments                - -
Balance at 30 June 75,214              75,214   

Amortisation and impairment losses 
Balance at 1 July    7,521 7,521 
Amortisation for the year  67,693  7,522        
Disposals / Adjustments                -  -
Balance at 30 June 75,214              15,043    
 

8b. Reconciliation of cash flows from operating activities
 2013 2012
 $  $    
Cash flows from operating activities    
Profit for the period 2,364,504 1,252,763    
Adjustments for:   
Non-cash government grant income (3,936,419) -
Profit on disposal of fixed assets - (1,131,880)
Intangible assets written off 60,171 -
Depreciation 603,391 717,027
Amortisation - 7,522
Other (21,000) 169,214
Operating profit before changes in working 
capital and provisions (929,353) 1,014,646 
 
Asset Transfers and Adjustments - (826,613) 
Change in trade and other receivables (356,219) (34,151)  
Change in other current assets 43,889 (47,265)  
Change in inventories (5,922) 11,348  
Change in payables 408,977 119,877  
Change in other liabilities (344,209) 182,364  
Change in provision for employee entitlements 11,230 58,139  
Net cash from/(used in) operating activities (1,171,607) 399,048   

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013

9. Trade and other receivables 

Trade debtors 978,231 480,403  
Less provision for doubtful debts (19,507) (9,507)   
Other debtors - 131,609  
 958,724 602,505   
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13.  Property, plant and equipment     

Cost or deemed cost    
Balance at 1 July 2011 6,623,416           17,099,445 7,055,250   30,778,111
Additions 4,988                129,036     330,706 464,730
Disposals (318,927)  (214,025) (303,748)  (836,700)  
Transfers / Adjustments (41,128) (4,374,245) (3,166) (4,418,539)
Balance at 30 June 2012            6,268,349             12,640,211    7,079,042 25,987,602
    
Balance at 1 July 2011 6,268,349 12,640,211             7,079,042 25,987,602
Additions - 4,164,481 584,000 4,748,482
Disposals -                            -       (80,920) (80,920)
Transfers / Adjustments - -       - - 
Balance at 30 June 2012 6,268,349         16,804,692 7,582,120 30,655,162  
  
Depreciation and impairment losses    
Balance at 1 July 2011  88,552 6,229,646 6,100,841 12,419,039
Depreciation for the year 31,946 411,985 273,096 717,027
Disposals / Adjustments     (43,251)   (5,116,585) (284,683) (5,444,519)
Balance at 30 June 2012 77,247 1,525,046 6,089,254 7,691,547
    
Balance at 1 July 2012 77,247 1,525,046 6,089,254 7,691,547
Depreciation for the year 21,074 365,695 216,622 603,394
Disposals / Adjustments -          - 80,920      80,920
Balance at 30 June 2013 98,321 1,890,741 6,386,794 8,375,856

Carrying amounts    

At 1 July 2011 6,534,864              10,869,799 954,409 18,359,072

At 30 June 2012 6,191,102 11,115,165 989,788 18,296,055             

At 1 July 2012 6,191,102 11,115,165 989,788 18,296,055            

At 30 June 2013 6,170,028 14,747,674 1,361,603 22,279,305

The depreciation charge for the year was $603,394 (2012: $717,027). 

Freehold land 

& tracks 
$

Building, fences 

& drainage 
$

Plant and 

equipment 
$

Total 

$

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013
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14. Trade and other payables   

 2013 2012

 $ $

Trade creditors  881,838 296,695
Other creditors and accruals 556,203 732,369
 1,438,041 1,029,064

The Club’s exposure to liquidity risk related to trade and other payables is disclosed 
at Note 23.

15. Employee benefits    

Current   
Liability for annual leave 229,109 231,014
Liability for long service leave 169,635 137,433
Total employee benefits – current 398,744 368,447
   
Non Current   
Liability for long service leave 98,323 117,389
Total employee benefits – non current 98,323 117,389

16. Borrowings   

Current   
Chattel mortgage 20,993 -

Non Current   
Chattel mortgage 50,675 -
   
Assets pledged as security   
 The chattel mortgages are secured by way of a legal mortgage over the underlying 
property purchased. The Club’s future finance commitments are disclosed in note 26.

 Building, Fences & Drainage includes construction work in progress 

for the Club redevelopment project amounting to $4,625,806 as at 

30 June 2013 (2012: $689,387). During the 2013 financial year, the 

Club received Grant funding of $3,936,419 (2012: $689,387) pursu-

ant to the Queensland Racing Industry Capital Development Scheme 

for the upgrade of the Club’s facilities.

Valuation of land and buildings

 An independent valuation of the Club’s freehold land, tracks, build-

ing, fences and drainage was carried out as at 30 June 2009 by AON 

Valuation Services.  This valuation valued the Club’s freehold land, 

buildings, tracks, fences and site improvements at $35,195,000 

based on market value.  As land and buildings are recorded at cost, 

the valuation has not been brought to account.  

 Depreciation methods, useful lives and residual values are reviewed 

at each financial year end and adjusted if appropriate. A review was 

conducted at 30 June 2013 and where it was deemed appropriate, 

the useful lives and residual values of a number of assets were ad-

justed accordingly

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013
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18. Members’ funds 
 2013 2012

 $ $

Members’ funds at 

beginning of year 21,090,911 19,838,148

Profit from ordinary activities 2,364,504 1,252,763

Members’ funds at 

the end of the year 23,455,415 21,090,911

19. Equity

The Club is incorporated under the Corporations Act 2001 as a Club limited by 

guarantee not having share capital.  Pursuant to Clause 24 of the Club’s Consti-

tution, every member of the Club undertakes to contribute to the assets of the 

Club in the event the Club is wound up during the time that person is a member, 

or within one year after ceasing as a member, where the debts and liabilities 

relate to the time before cessation as a member.  The maximum members’ 

liability in the event of winding-up of the Club is ten dollars ($10).  At 30 June 

2013, there were 2,926 registered members (2012: 3,176).

20. Related parties

Key management personnel compensation

 The aggregate compensation made to key management personnel of the Club is 

set out following:

16. Borrowings (cont)

Bank overdraft

 The Club has a bank overdraft facility.  The bank overdraft of the Club 

is secured by registered bills of mortgage over the Club’s freehold 

land with a carrying amount of $5,703,518 (2012: $5,703,518).  The 

bank overdraft is payable on demand and is subject to annual review. 

The bank overdraft facility available to the Club is $250,000 (2012: 

$250,000). Unused bank overdraft facilities as at 30 June 2013 

amounted to $250,000 (2012: $250,000). The bank overdraft facility 

was not utilised by the Club during the year ended 30 June 2013.  An 

interest rate of 9.23% is applicable (2012: 9.86%).

17. Other liabilities 
 2013 2012

 $ $

Current  
Unearned revenue 76,982 95,738

Members’ fees received in advance 262,734 259,592

Deposits received in advance 108,202 436,797

 447,918 792,127

Non Current    

Other non-current liabilities       13,000 13,000

 13,000 13,000

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013
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Revenue

 During the reporting period, the Club earned the following sponsorship income 

from related parties:

    2013 2012

Related entity Relationship $ $

Coastal Tipper Hire Associate of B Cook 30,270 30,000

Attwood Marshall Lawyers Associate of J Garrett 13,920 25,000

  44,190 55,000

 The following Directors took out a Club 100 membership amounting to $1,680, 

either through their associated Company’s or under their personal names, dur-

ing the reporting period:

  B Cook J Garrett L Henderson

  H Harvey T Watson A McDonald  

  S Hawkins

Purchases

 During the reporting period, the Club made purchases from the following related 

parties:

  2013 2012

Related entity Relationship $ $

Coastal Tipper Hire Associate of B Cook 47,436 29,906
Hawkins Media Solutions Associate of S Hawkins 12,879 18,425
RadioTAB Associate of S Hawkins 36,205 13,822
  96,520 62,153

 2013 2012

 $ $

Short-term employee benefits 709,228 641,083
Other long-term benefits 1,066 8,231
Post-employment benefits 61,052 44,189
Termination benefits 18,168 -
Totals 789,514 693,503

Directors

 The following were persons holding the position of director of the Club 

during the reporting period:

   B Cook J Garrett L Henderson

   H Harvey T Watson A McDonald

   S Quinn G Leeson J Young 

   S Hawkins M McCabe

 

 Directors hold office as elected members for an initial period of two 

years. All Directors act in an honorary capacity and receive no remu-

neration for their services. Directors are reimbursed for expenditure 

incurred in the conduct of their official duties. The Directors and in-

vited guests use the facilities of the Directors’ Lounge. They also use 

other facilities of the Club on the same terms and conditions available 

to all members. 

Transactions with related parties

 Directors either individually or through related entities may participate 

in the thoroughbred racing industry by means of sponsorship and/or 

ownership of racehorses. 
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Loans from and payable to related parties

 There were no loans to or from related parties as at 30 June 2013.

  

21. Auditor’s remuneration  

  2013 2012

  $ $

Audit of the financial reports 27,000   28,000
Other services  16,000 16,449
Total remuneration 43,000 44,449

22. Segment information

 The Club operates predominantly in the racing industry on the Gold Coast.

23. Financial risk management

 The Club has exposure to the following risks from their use of financial instru-

ments:

   • Credit risk

   • Liquidity risk

   • Market risk

   • Operational risk

 This note presents information about the Club’s exposure to each of the above 

risks, their objectives, policies and processes for measuring and managing risk, 

and the management of capital.  Further quantitative disclosures are included 

throughout this financial report.

20. Related parties (cont)

Reimbursements of expenditure incurred

 During the reporting period, the Club made the following reimburse-

ments to the Directors for expenditure incurred in the conduct of their 

official duties:  

  2013 2012

  $ $

Entertainment 42,521 25,869
Travel and conference 49,218 22,969
Insurance premiums 6,011 9,847
 97,750 58,685

Receivables from and payables to related parties

 The following receivable balances are outstanding at the reporting 

date in relation to transactions with related parties:

 2013 2012

Related entity Relationship $ $

Attwood Marshall Lawyers Associate of J Garrett 16,992 -

 The following payable balances are outstanding at the reporting date 

in relation to transactions with related parties:

 
 2013 2012

Related entity Relationship $ $

Coastal Tipper Hire Associate of B Cook 2,856 -
RadioTAB Associate of S Hawkins 3,295 -
  6,151 -

Gold Coast Turf Club Limited - Notes to Financial Statements for the Year Ended 30 June 2013



Gold Coast Turf Club 2013 - Page 39

2013       2013       
2013 ANNUAL REPORT

 The board manages credit risk from trade and other receivables through moni-

toring of ageing reports and follow up of past due receivable accounts.

Cash investments

 The Club limits its exposure to credit risk on cash and cash equivalents by only 

investing in liquid securities with counterparties that have a strong credit rating.  

Given this, the Board of Directors does not expect any counter-party to fail to 

meet its obligations.

Liquidity risk

 Liquidity risk is the risk that the Club will not be able to meet its financial obliga-

tions as they fall due.  The Club’s approach to managing liquidity is to ensure, 

as far as possible, that it will always have sufficient liquidity to meet its liabilities 

when due, under both normal and stressed conditions, without incurring unac-

ceptable losses or risking damage to the Club’s reputation.

 Typically the Club ensures it has sufficient cash on demand to meet expected 

operational expenses for a period of 90 days; this excludes the potential impact 

of extreme circumstances that cannot reasonably be predicted, such as natu-

ral disasters.  The Club also has access to lines of credit in the form of a bank 

overdraft.  At 30 June 2013, the available line of credit was $250,000, with 

unutilised funds available of $250,000.

 The Club has an economic dependency on Racing Queensland Ltd for continued 

payment of prize money for races and receipt of an annual contribution to the 

Club.

 The Board of Directors have overall responsibility for the establish-

ment and oversight of the risk management framework.  The Board of 

Directors are responsible for monitoring risk policies.

 The Board of Directors identify and analyse the risks faced by the 

Club, set appropriate risk limits and controls, and monitor risks and 

adherence to limits.  Risk management policies and systems are 

reviewed regularly to reflect changes in market conditions and the 

Club’s activities.

 The Club, through their training and management standards and 

procedures, aim to develop a disciplined and constructive control 

environment in which all employees understand their roles and obliga-

tions.

Credit risk

 Credit risk is the risk of financial loss to the Club if a customer or 

counter party to a financial instrument fails to meet its contractual 

obligations, and arises principally from the Club’s receivables from 

customers and investment securities.

Trade and other receivables

 The Club’s exposure to credit risk is influenced mainly by the charac-

teristics of each debtor.

 The Club’s trade and other receivables primarily relate to membership 

subscriptions to be received and other trading related receivables for 

functions and sponsorship.
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tain Member, creditor and market confidence and to sustain future development 

of the business.  The Board of Directors monitors the return on capital, which 

the Club defines as net results from operating activities divided by net assets. 

 The Board seeks to maintain a balance between the higher returns that might 

be possible with higher levels of borrowings and the advantages and security 

afforded by a sound capital position. 

 There were no changes in the Club’s approach to capital management during 

the year and the Club is not subject to externally imposed capital requirements.

Operational risk

 Operational risk is the risk of direct or indirect loss arising from a wide variety of 

causes associated with the Club’s processes, personnel, technology and infra-

structure, and from external factors other than credit, market and liquidity risks 

such as those arising from legal and regulatory requirements and generally ac-

cepted standards of corporate behaviour.  Operational risks arise from all of the 

Club’s operations.

 The Club’s objective is to manage operational risk so as to balance the avoidance 

of financial losses and damage to the Club’s reputation with overall cost effective-

ness. 

 The Club is critically reliant on prize money and other support from Racing 

Queensland Ltd in the hosting of race meetings.

 It is expected that this operational and economic dependency from Racing 

Queensland Ltd will continue to be provided by Racing Queensland Ltd.

23.    Financial risk management (cont) 

Liquidity risk (cont) 

 Under the Racing Queensland Ltd funding distribution model, the 

Club has no obligations for the payment of racing prize money.  All 

prize money for races is paid directly by Racing Queensland Ltd. 

 The Club for the year ended 30 June 2013 received a contribution of 

$1,178,972 (2012: $1,050,003) from Racing Queensland Ltd.  

Market risk

 Market risk is the risk that changes in market prices, such as foreign 

rates, interest rates and equity prices will affect the Club’s income 

or the value of its holdings of financial instruments.  The objective of 

market risk management is to manage and control market risk expo-

sures within acceptable parameters, while optimising returns.

Currency risk

 The Club has no exposure to currency risk, as all transactions are in 

Australian dollars.

Interest rate risk

 The Club’s investment strategy is to maximise investment returns.  

Management invest cash in financial institutions that provide invest-

ment returns in accordance with the Club’s investment strategy.

Capital management

 The Board’s policy is to maintain a strong capital base so as to main-
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The Club’s maximum exposure to credit risk at the reporting date was 
$2,357,110 (2012: $4,086,270) for cash and cash equivalents.

At reporting date the Club’s most significant customer, an Australian company, 
accounts for $155,819 of total receivables (2012: $276,000). 

Impairment losses

 The aging of the Club’s trade receivables at the reporting date was:

 Gross  Impairment Gross Impairment

 2013 2013 2012 2012

 $  $ $ $

Not past due 516,789       - 382,018       -
Past due 0-30 131,366                   - 47,184                   -
Past due 31-120 43,852                  - 18,869                  - 
Past due 121 days  
to 1 year 266,717                  - 19,364                  - 
More than 1 year  19,507 19,507 12,968 9,507
 978,231 19,507 480,403 9,507

Impairment losses

 At 30 June 2013, there was $19,507 of impairment losses recognised in rela-

tion to trade receivables (2012: $9,507).  

(ii) Liquidity risk

 The following are the contractual maturities of financial liabilities, including 

estimated interest payments and excluding the impact of netting arrangements:

24. Financial Instruments 

Operational risk

 The primary responsibility for the development and implementation 

of controls to address operational risk is assigned to senior manage-

ment within each business unit.  This responsibility is supported by 

the development of overall Club standards for the management of 

operational risk in the following areas:

 • Requirements of appropriate segregation of duties, including the  

  independent authorisation of transactions;

 • Requirements for the reconciliation and monitoring of   

  transactions;

 • Compliance with regulatory and other legal requirements;

 • Documentation of controls and procedures;

 • Training and professional development;

 • Ethical and business standards; and 

 • Risk mitigation, including insurance where this is effective

(i) Exposure to credit risk

 The carrying amount of the Club’s financial assets represents the 

maximum credit exposure.  The Club’s maximum exposure to credit 

risk at the reporting date was:

Carrying Amount

 2013 2012

 $ $

Cash and cash equivalents 2,357,110  4,086,270
Loans and receivables 958,724  602,505 
 3,315,834  4,688,775
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A change of 100 basis points in interest rates at the reporting date would have 

increased (decreased) equity and profit or loss by the amounts shown below.  

This analysis assumes that all other variables remain constant.  The analysis is 

performed on the same basis for 2012.

 Profit or loss Equity
 100 bp  100 bp 100 bp 100 bp
 increase decrease increase decrease 
 $ $ $ $

30 June 2013    
Variable rate instruments 23,571 (23,571) 23,571 (23,571)
Cash flow sensitivity (net) 23,571 (23,571) 23,571 (23,571)
    
30 June 2012    
Variable rate instruments 40,086 (40,086) 40,086 (40,086)
Cash flow sensitivity (net) 40,086 (40,086) 40,086 (40,086)

 The Club does not account for any fixed rate financial assets or financial liabili-

ties.

Fair value sensitivity analysis for fixed rate of instruments

 The Club does not account for any fixed rate financial assets and liabilities at 

fair value through the profit or loss, and the Club does not designate derivatives 

(interest rate swaps) as hedging instruments under fair value hedge accounting 

model.  Therefore a change in interest rates at reporting date would not affect 

profit or loss.

 A change of 100 basis points in interest rates would have increased or de-

creased the Club’s equity by $23,571 (2012: $40,086).

24. Financial Instruments (cont) 
30 June 2013

Non Derivative Financial Liabilities 2013

 Carrying Contractual 6 months 6-12 1-2 2-5 
 Amount $ cash Flow $ or less $ mths $ yrs $ yrs $

Trade & other  1,438,041 (1,438,041) 1,438,041 - - -
Payables 
 1,438,041 (1,438,041) 1,438,041 - - -

30 June 2012

Non Derivative Financial Liabilities 2013

 Carrying Contractual 6 months 6-12 1-2 2-5 
 Amount $ cash Flow $ or less $ mths $ yrs $ yrs $

Trade & other  1,029,064 (1,029,064)  1,029,064 - - -
Payables - - -       -          -        -
 1,029,064 (1,029,064) 1,029,064 - - -

It is not expected that the cash flows included in the maturity analysis 
could occur significantly earlier or at significantly different amounts.

(iii) Currency risk

The club has no exposure to currency risk, as all transactions are 
denominated in Australian dollars.

(iv) Interest rate risk

At the reporting date the interest rate profile of the Club’s interest 

bearing financial instruments was:

      Carrying amount

 2013  2012 

Variable rate instruments $ $

Financial Assets 2,357,110 4,086,270
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Fair values

Fair value versus carrying amounts

 The directors consider the fair value of the financial assets and liabili-

ties of the Club are represented by their carrying amount.

25. Event subsequent to balance date

 There has not arisen in the interval between the end of the financial 

year and the date of this report, any item, transaction or event of a 

material nature, likely, in the opinion of the Directors, to significantly 

affect the operations of the Club, the results of those operations, or 

the state of affairs of the Club, in future financial years.

26. Commitments

 2013  2012 

Lease commitments - operating $ $

Within one year 40,393 -

One to five years 178,403 -

   218,796 -

 Operating lease commitments includes contracted amounts for plant 

and equipment under a non-cancellable operating lease expiring 

within one to five years with the option to purchase at the expiry of the 

lease.

 2013  2012 

Lease commitments - finance $ $

Within one year 23,680 -

One to five years 53,962 -

   77,642 -

 Finance lease commitments include contracted amounts for various plant and 

equipment with a written down value of $102,026 secured under chattel mort-

gages expiring within one to five years.

Redevelopment

 The club at balance date and at the date of this report is committed to Phase 

One of the Gold Coast Turf Club Redevelopment project relating to the com-

plete remodelling of the upstairs members’ enclosures and the upstairs public 

bar which will be incorporated as part of the members’ facilities. The planned 

capital expenditure on Phase One is $15.4 million, of which approximately $4.6 

million has been expended at 30 June 2013.

 The capital expenditure is fully funded by grants from Racing Queensland Ltd. 

The club has further plans for Phase Two of the redevelopment project involving 

substantial upgrades to the course proper and the club’s training facilities.

27. Contingent liabilities

 The entity has given bank guarantees as at 30 June 2013 of $14,000 (2012: 

$nil) to its financial institutions. 
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Independent auditor’s report to the members of

Gold Coast Turf Club Limited

Report on the Financial Report

We have audited the accompanying financial report of Gold Coast Turf Club Limited 

(“the Club” or “the Company”), which comprises the statement of financial position 

as at 30 June 2013, the statement of comprehensive income, statement of changes 

in equity and statement of cash flows for the year then ended, notes comprising a 

summary of significant accounting policies and other explanatory information, and 

the directors’ declaration.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial 

report that gives a true and fair view in accordance with Australian Accounting Stand-

ards and the Corporations Act 2001 and for such internal control as the directors 

determine is necessary to enable the preparation of the financial report that is free 

from material misstatement, whether due to fraud or error.  

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit.  

We conducted our audit in accordance with Australian Auditing Standards.  Those 

standards require that we comply with relevant ethical requirements relating to audit 

engagements and plan and perform the audit to obtain reasonable assurance about 

whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts 

and disclosures in the financial report.  The procedures selected depend on the 

Gold Coast Turf Club Limited - Directors’ Declaration & Independent Auditor’s Report

DIRECTORS’ DECLARATION

In the opinion of the directors of the Gold Coast Turf Club Limited (‘the 

Club’):

 • the attached financial statements and notes thereto comply with  

  the Corporations Act 2001, the Accounting Standards, the   

  Corporations Regulations 2001 and other mandatory professional  

  reporting requirements;

 • the attached financial statements and notes thereto give a true and  

  fair view of the Club’s financial position as at 30 June 2013 and of  

  its performance for the financial year ended on that date; and 

 • there are reasonable grounds to believe that the Club will be able to  

  pay its debts as and when they become due and payable. 

Signed in accordance with a resolution of directors made pursuant to sec-

tion 295(5)(a) of the Corporations Act 2001.

B Cook                                                                         A McDonald

Chairman     Honorary Treasurer

Gold Coast

27 August 2013
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Independence

In conducting our audit, we have complied with the independence requirements of 

the Corporations Act 2001. We confirm that the independence declaration required 

by the Corporations Act 2001, which has been given to the directors of the Company 

would be in the same terms if given to the directors as at the date of this auditor’s 

report.

Auditor’s Opinion 

In our opinion the financial report of Gold Coast Turf Club Limited is in accordance 

with the Corporations Act 2001, including: 

 (i)  giving a true and fair view of the Company’s financial position as   

 at 30 June 2013 and of its performance for the year ended on   

 that date; and 

 (ii)  complying with Australian Accounting Standards and the    

 Corporations Regulations 2001.

PKF

William Grant Chatham

Partner

27 August 2013

Gold Coast

auditor’s judgement, including the assessment of the risks of material mis-

statement of the financial report, whether due to fraud or error.  In making 

those risk assessments, the auditor considers internal control relevant to 

the entity’s preparation of the financial report that gives a true and fair 

view in order to design audit procedures that are appropriate in the circum-

stances, but not for the purpose of expressing an opinion on the effective-

ness of the entity’s internal control.  An audit also includes evaluating the 

appropriateness of accounting policies used and the reasonableness of 

accounting estimates made by the directors, as well as evaluating the 

overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and ap-

propriate to provide a basis for our audit opinion.

Matters Relating to the Electronic Presentation of the Audited Financial 

Report

 

This auditor’s report relates to the financial report of Gold Coast Turf Club 

Limited for the year ended 30 June 2013 included on the Club’s web site. 

The company’s directors are responsible for the integrity of the Club’s web 

site. We have not been engaged to report on the integrity of the Club’s 

web site. The auditor’s report refers only to the statements named above. 

It does not provide an opinion on any other information which may have 

been hyperlinked to/from these statements. If users of this report are 

concerned with the inherent risks arising from electronic data communi-

cations they are advised to refer to the hard copy of the audited financial 

report to confirm the information included in the audited financial report 

presented on this web site.

Gold Coast Turf Club Limited - Independent Auditor’s Report (cont)
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PREMIUM  SOFT  DRINK

Gold Coast Turf Club Limited - Sponsors 2013

Sponsors (left to right) Greg Leeson - Cadbury, Glenn Harvey - H Harvey 
Prestige, Greg Rashleigh - Yalumba, Ian Hoath - Moreton Hire,  Terry 
O’Toole - Wanless Enviro Services, Jos Leblache - Coca Cola Amatil, John 
Warren - Sea FM, Sarah Stilgoe - Bruce Lynton BMW, Vin Cox - Magic 
Millions, Jeff Garrett - Attwood Marshall Lawyers, Michelle Thompson 
- Coastal Tipper Hire, Rob Tomlinson - Carlton United Breweries, Steve 
Sladek - Zupps Truck Centre Gold Coast
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Gold Coast Turf Club Limited ABN: 29 102 941 980
Racecourse Drive Surfers Paradise Qld 4217
PO Box 5070 Gold Coast Mail Centre Bundall Qld 9726
Telephone: (07) 5538 1599 
Facsimile: (07) 5538 5083
Email: info@gctc.com.au
www.gctc.com.au

102.9 Hot Tomato
Ambassador Travel

Australasian Order of Old Bastards
Australian American Association

Australian Timeshare & Holiday Owner-
ship Council

Bankwest
Broadwater Southport Rotary
Carbine Club of Queensland

CCS Insurance Solutions
Civil Contractors Queensland

Club 100 Members
Club Managers Association

CNW Australia
Gold Coast Bookmakers Association

Gold Coast Transport
Griffith University Student Guild

Guardian Angels Primary School
International Professional Services

Korean Racing Authority

Little Souls Taking Big Steps
Lloyds Auctioneers & Valuers

Macau Jockey Club
Miami Golf Social Club

NightOwl Convenience Stores
Optima Group
Outback Jacks

Penang Turf Club
Probus Club - Gold Coast Branch

RBC Business Solutions
Rebel FM

Sanctuary Cove Golf and Country Club
Selangor Turf Club

Society of St Andrews of Scotland 
Southport RSL
SPAR Australia

Surfers Paradise RSL
Thoroughbred Club of Australia, Gold 

Coast Branch
Your Local Markets

The Gold Coast Turf Club would also like to thank these loyal supporters;


